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CAHBDNTEC COHPORATION
400 East Broadway, Suite 609
P.O. Box 2252
Bismarck ND. S8502
(ZO1) 224-9989

March 31, 1989

Mr. John W. Dwyer, Chairman
Lignite Research Council

1016 E. Owens Avenue, PO Box 2277
Bismarck, ND 358302

Dear John:

Enclosed 1is our application entitled, "Utilization of the
Carbondry Coal Drying Process for the Production of Enriched High
BTU, 2 x O Inch Shippable Coal from North Dakota Lignite". This
is 1in response to the invitation received from your office for
Round 3 of this research program.

Carbontec Corporation is the submitting organization, and hereby
commits the organization to the execution and completion of the
project, providing approval 1is obtained by "the Industrial

Commission, State of North Dakota, pursuant to recommendations
submitted by the North Dakota Lignite Research Council.

The objective of this program is to enhance the utilization of
North Dakota 1lignite through the application of our unique
patented drying process, "The Carbondry Coal Drying Process."
The total amount of the project is $80,000 and the total amount
of our request is $40,000.

North Dakota has lost a large market with the sugar beet plants
in the Req,River Valley. These plants had previously been served
by coal from the Beulah District. These plants are currently
burning southeastern Montana coal under a long—-term contract.
The estimated loss for a 20 year period in the sugar beet plant

market alone is in excess of $200,000,000. There is a potential
loss of additional lignite coal markets to mines in Montana and
Wyoming according to King‘s Western Coal publication. Dried

10,000 to 10,500 BTU lignite could, on the other hand, gain
markets as a cost-effective, high BTU fuel could reach markets in
Minnesota and other states.

We are currently completing a $50,000 test program, shared 50:50
between the Industrial Commission and Carbontec Corporation.
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