INDUSTRIAL COMMISSION OF NORTH DAKOTA

Doug Burgum Drew H. Wrigley Doug Goehring

Governor Attorney General Agriculture Commissioner

Thursday, December 12, 2024
Governor's Conference Room or Microsoft Teams — 3:00 pm
Meeting Coordinators:
Karen Tyler, Executive Director
Brenna Jessen, Recording Secretary
Erin Stieg, Grant Admin Assistant

Join on your computer or mobile app

Join the meeting now
Or call in (audio only)
+1701-328-0950,,64927248#

. Roll Call and Pledge of Allegiance

(approximately 3:05 pm)
1. North Dakota Department of Mineral Resources - Nathan Anderson,
Mark Bohrer, Richard Suggs
A. Consideration of 2025 Oil and Gas Division Hearing Schedule
(Attachment 1)
B. Consideration of the Following Cases:
i. Order 33550 in Case 30890 — Duke Royalty, overriding royalty
interests, drilling, completion, production costs, risk penalty
(Attachment 2)
ii. Orders 33529, 33530, 33531 in Cases 30869, 30870, 30871- Summit
Carbon Storage #1, Storage Facility, Amalgamation, Financial
Responsibility (Attachment 3)
iii. Orders 33533, 33534, 33535 in Cases 30873, 30874, 30875 — Summit
Carbon Storage #2, Storage Facility, Amalgamation, Financial
Responsibility (Attachment 4)
iv. Orders 33537, 33538, 33539 in Cases 30877, 30878, 30879 — Summit
Carbon Storage #3, Storage Facility, Amalgamation, Financial
Responsibility (Attachment 5)


https://teams.microsoft.com/l/meetup-join/19%3ameeting_MDUwMWU5NTctYWJhNy00NjQ0LWEyNDQtMzRkNTRjOGQzZjA3%40thread.v2/0?context=%7b%22Tid%22%3a%222dea0464-da51-4a88-bae2-b3db94bc0c54%22%2c%22Oid%22%3a%228e72a328-2f85-4d6e-af4a-b0571931df82%22%7d
tel:+17013280950,,64927248
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v. Order 34153 in Case 31229 to reconsider and vacate Order 33918
and approve application of EOG Resources Inc. (Attachment 6)
C. Other Department of Mineral Resources Business

(approximately 4:15 pm)
lll.  Housing Finance Agency - Dave Flohr, Kayla Axtman, Mindy Piatz (Brady

Martz)

A. Presentation of Housing Finance Agency Audit Report, June 30, 2024 and
Presentation of Housing Incentive Fund Audit Report, June 30, 2024 -
Minda Piatz, Brady Martz (Attachment 7 and 8)

B. Report on NDHFA $195 Million Series 2024D Bond Pricing — Kayla Axtman
(Attachment 9)

C. Other Housing Finance Agency Business

(approximately 4:30 pm)
IV.  North Dakota Public Finance Authority - DeAnn Ament
A. Consideration of Approval for the Following Loan Application:
i. Fargo — Drinking Water - $35,000,000 Lead Service Line
Replacement (Attachment 10)
B. Presentation of a Memo of State Revolving Fund Loans Approved by
Advisory Committee (Attachment 11)
i. Center — Clean Water - $400,000 increase to previously approved
$4,930,000 loan (Attachment 11A)
ii. Fessenden — Clean Water $2,000,000 (Attachment 11B)
iii. Stanley — Clean Water - $1,099,000 (Attachment 11C)
iv. Stanley — Drinking Water - $1,272,000 (Attachment 11D)
C. Other Public Finance Authority Business

(approximately 4:45 pm)
V. Bank of North Dakota - Don Morgan, Craig Hanson, Courtney Heiser,
Kaylen Hausauer, Nicole Koons (online)
A. Update on Draft BND Capital Policy (Attachment 12)
B. Presentation of Non-Confidential Committee and Advisory Board Minutes,
October 2024 meetings (Attachment 13)
C. Other Bank of North Dakota Business
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Meeting Closed to the Public for Executive Session Pursuant to NDCC
6-09-35, 44-04-19.1 and 44-04-19.2

(approximately 5:00 pm)
VI.  Bank of North Dakota Executive Session — Don Morgan, Craig Hanson,

Kaylen Hausauer, Courtney Heiser, Nicole Koons (online)

A. Consideration of Approval of One Loan - Don Morgan, Kaylen
Hausauer, Courtney Heiser, Nicole Koons (Confidential Attachment 14)

B. Consideration of Approval of BND De Minimis Cap Resolution — Don
Morgan (Confidential Attachment 15)

C. Presentation of Confidential Committee and Advisory Board Meeting
Minutes, September 2024 (Confidential Attachment 16)

D. Other Bank of North Dakota Confidential Business

VIl. Attorney Consultation Regarding Proposals for National Monument
Designation — Commission Members, Attorney, Staff

Meeting Returns to Public Session

VIIl. Action on Executive Session Items

(approximately 5:45 pm)

IX.  CO2 Education and Outreach Project Update — Brent Bogar, Project
Manager, AE2S and Marty Doll, Sr. Communications Strategist, AE2S
(Attachment 16A)

(approximately 6:15 pm)
X. Legal and Regulatory Update* - Phil Axt, Matt Sagsveen, John Reiten
A. Litigation Status Updates: (Phil Axt)
i. NW Landowners v. State

ii. EPA Mercury and Air Toxics Rule
iii. EPA Carbon Rule
iv. EPA Methane OOOO Rule
v. BLM Venting and Flaring Rule
vi. BLM Conservation Rule

vii. CEQ NEPA Phase 2 Rule

viii. DAPL Intervention
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B. Other Legal Updates: (Phil Axt)
i. EPA Methane Tax Rule

C. Federal Regulatory Update: (John Reiten)
i. BLM Resource Management Plan

* Possible Executive Session under N.D.C.C. 44-04-19.1(9) & 44-04-19.2 for attorney consultation

(approximately 6:30 pm)
Xl.  Office of the Industrial Commission - Karen Tyler

A. Consideration of November 26, 2024, Industrial Commission Meeting
Minutes (Attachment 17)

B. Consideration of Approval of ND Mill President Annual Bonus
(Attachment 18)

C. Consideration of Approval of Industrial Commission Executive
Director Compensation (Attachment 19)

D. Consideration of Approval of 2025 Industrial Commission Meeting
Schedule (Attachment 20)

E. Other Office of Industrial Commission business

Xll. Adjournment

Next Meeting — January 28, 2025, 1:00 pm
Governor's Conference Room
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INDUSTRIAL COMMISSION

Mark F. Bohrer
ASSISTANT DIRECTOR DIRECTOR
OIL AND GAS DIVISION

OF NORTH DAKOTA

TENTATIVE Schedule for Oil & Gas Hearings 2025

Bismarck, North Dakota
DMR Conference Room
1000 East Calgary Ave

Hearing Date Docket Closing Date
January 22, 2025 December 18, 2024
January 23, 2025
February 26, 2025 January 22, 2025
February 27, 2025
March 26, 2025 February 19, 2025
March 27, 2025
April 23,2025 March 19, 2025

April 24, 2025

May 28, 2025 April 23,2025
May 29, 2025

June 25§, 2025 May 21, 2025

June 26, 2025

July 23, 2025 June 18, 2025

July 24,2025

August 27, 2025 July 23, 2025
August 28, 2025

September 25, 2025 August 20, 2025
September 26, 2025

October 22, 2025 September 17, 2025
October 23, 2025

November 19, 2025 October 15, 2025
November 20, 2025

December 17, 2025 November 12, 2025
December 18, 2025

January 21, 2025 December 17, 2025
January 22, 2025

Nathan D. Anderson

DEPT. OF MINERAL RESOURCES

Edward C. Murphy
STATE GEOLOGIST
GEOLOGICAL SURVEY

600 E Boulevard Ave —Dept 474 | Bismarck, ND 58505-0840 | pPHONE: 701-328-8020 | Fax: 701-328-8022 | dmr.nd.gov



Docket for Hearing
Wednesday, May 29, 2024
N.D. Oil & Gas Division N.D. Oil & Gas Division 1000 East Calgary Avenue

Case No. 30890, Order No. 33550: Petition of Duke Royalty, LLC, for an order providing that Iron QOil
Operating, LLC is not entitled to recovery of any drilling, completion, or production costs, or recovery of
a risk penalty on Duke Royalty’s interests in the Boxcar #1-4-16H well (File No. 37896), located in a
spacing unit described as Sections 4, 9, and 16, T.148N., R.102W., McKenzie County, ND, as provided in
NDCC § 38-08-08 and for such other relief as may be appropriate.




DECEMBER 12, 2024 — INDUSTRIAL COMMISSION MEETING

« DMR - Qil and Gas Division — Summit Carbon Solutions — CO2 Storage

« Summit Carbon Storage #1 (SCS#1)
Case No. 30869 — Storage Facility
Case No. 30870 — Amalgamation
Case No. 30871 — Financial Assurance

« Summit Carbon Storage #2 (SCS#2)
Case No. 30873 — Storage Facility
Case No. 30874 — Amalgamation
Case No. 30875 — Financial Assurance

« Summit Carbon Storage #3 (SCS#3)
Case No. 30877 — Storage Facility
Case No. 30878 — Amalgamation
Case No. 30879 — Financial Assurance NORTH

DO kO.I-O Be Legendary.
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GEOLOGIC CHARACTERIZATION

Age Units Rock Units . . . .
« The horizontal and vertical boundaries of the storage reservoir

have been defined, the Broom Creek injection zone is suitable
and feasible for CO, injection and storage, the confining zones
will prevent CO, from escaping from the storage reservoir

Quaternary

Cenozoic
Approximate Depth (ft)

i
Hell Creek Fm
Fox Hills Fm

1500

« Storage will not adversely affect surface waters or formations
containing fresh water

Pierre Fm

Niobrara Fm
Carlile Fm
‘Greenhorn Fm
Belle Fourche Fm
Mowry Fm
Newcastle Fm
Skull Creek Fm
Inyan Kara Fm

Swift Fm

Group

+ >05% CO, can be safely and efficiently stored in the storage
reservoir and no substances that would compromise the
integrity of the storage reservoir will enter the storage reservoir.

4000

" Dakota | Colorado

- Group

« Testing and monitoring plan to assess the location and

< upperconiningzone  Migration of carbon dioxide

5500
<«—— Storage Reservair

«—Lower Confining Zone o Storage facility will not endanger human health nor unduly

endanger the environment
NORTH

« No commercially valuable minerals akota . Legendary.



WRITTEN COMMENTS / APPEARANCES

* Written comments
« General opposition (8 submissions)
* Mineral owner opposition (12 submissions)
* Parties in support (4 submissions)

* Appearances

« Surface owner opposition (11 intervenors represented by opposing
counsel) one of which testified at the hearing

* One appearance in support

NORTH

DO kO.I-O Be Legendary.



AMALGAMATION

Leased acres: SCS #1 (89.14%), SCS #2 (92.43%), SCS #3 (96.77%)

Revisions to the lease agreement included: a 50% increase in the royalty
payment rate, a no surface facilities clause, and the “favored nations” clause

Summit has made a good-faith effort to get the consent of all persons who
own the storage reservoir's pore space

One-phase formula based on surface acres and the favored nation clause
will ensure equitable compensation for all pore space owners (consenting
and nonconsenting) within the storage facilities.

NORTH

DO kO.I-O Be Legendary.



FINANCIAL ASSURANCE

Injection Well Plugging $1,166,000 $1,166,000 $1,166,000

Post Injection Site Care $5,392,800 $5,577,800 $5,646,800

Emergency and Remedial Response $13,795,000 $14,125,000 $14,005,000

NORTH

DO kO'l'CI Be Legendary.



DISCUSSION ITEMS

Orders make no determination regarding the storage facilities contribution to the energy and
agricultural production economy of North Dakota. Require a subsequent hearing to make this
determination and for potentially setting per tonne storage fees.

Amalgamation order: Granting authority to issue a director’s order to set the effective date after
receipt of an affidavit affirming executed agreements on state lands.

Procedural history, Open records requests, Post hearing filings

Storage facilities included no single large landowner (largest less than 6%) and greater than 92%
sign on across all three facilities

Approval adds 17.6 million tonnes annually (current approved annual capacity 14.7 million tonnes)
NORTH

DO kO'l'CI Be Legendary.



38-22-08 - PERMIT REQUIREMENTS

1. [That the storage operator has complied with all requirements set by the commission.

2.  [That the storage facility is suitable and feasible for carbon dioxide injection and storage.

3. [That the carbon dioxide to be stored is of a quality that allows it to be safely and efficiently stored in the storage reservoir.

4.  [That the storage operator has made a good-faith effort to get the consent of all persons who own the storage reservoir's pore space.

5. [That the storage operator has obtained the consent of persons who own at least sixty percent of the storage reservoir's pore space.
Whether the storage facility contains commercially valuable minerals and, if it does, a permit may be issued only if the commission

6. [is satisfied that the interests of the mineral owners or mineral lessees will not be adversely affected or have been addressed in an
arrangement entered into by the mineral owners or mineral lessees and the storage operator.

7.  [That the proposed storage facility will not adversely affect surface waters or formations containing fresh water.

8. [That carbon dioxide will not escape from the storage reservoir.

9. [That substances that compromise the objectives of this chapter or the integrity of a storage reservoir will not enter a storage reservoir.

10. | That the storage facility will not endanger human health nor unduly endanger the environment.

11. [That the storage facility is in the public interest.

19 That the horizontal and vertical boundaries of the storage reservoir are defined. These boundaries must include buffer areas to ensure
" that the storage facility is operated safely and as contemplated.

13 That the storage operator will establish monitoring facilities and protocols to assess the location and migration of carbon dioxide
" [injected for storage and to ensure compliance with all permit, statutory, and administrative requirements.

14. [That all nonconsenting pore space owners are or will be equitably compensated.

NORTH

DG kO.I-O Be Legendary.



Docket for Hearing
Tuesday, June 11, 2024 & Wednesday, June 12, 2024
N.D. Oil & Gas Division N.D. Oil & Gas Division 1000 East Calgary Avenue

Case No. 30869, Order No.33529 : In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #1, LLC requesting consideration for the geologic
storage of carbon dioxide in the Broom Creek Formation from the Midwest Carbon Express Pipeline in
the storage facility located in Sections 31, 32, 33, and 34, Township 142 North, Range 87 West, Sections
1,11,12,13, 14,15, 22, 23, 24, 25, 26, 35, and 36, Township 141 North, Range 88 West, Sections 2, 3, 4,
5,6,7,8,9,10, 11, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, and 35,
Township 141 North, Range 87 West, Sections 1, 2, 3, and 12, Township 140 North, Range 88 West and
Sections 4, 5, 6, and 7, Township 140 North, Range 87 West, Mercer, Morton, and Oliver Counties, ND
pursuant to North Dakota Administrative Code Chapter 43-05-01. View the draft storage facility permit,
fact sheet, and storage facility permit application at www.dmr.nd.gov/dmr/oilgas/. Summit Carbon
Storage #1, LLC intends to receive carbon dioxide from the Midwest Carbon Express Pipeline and
sequester it in the Broom Creek Formation. The Commission will accept and consider written comments
on the merits of the application and draft permit if received no later than 5:00 pm CDT June 10, 2024.
Submit written comments to the Oil and Gas Division, 1016 East Calgary Ave, Bismarck, ND 58503-5512
or slforsberg@nd.gov. Further draft permit information may be obtained from Tammy Madche, and
further hearing information may be obtained from Sara Forsberg, both at the ND Oil and Gas Division,
1016 East Calgary Ave, Bismarck, ND 58503-5512, 701-328-8020. Summit Carbon Storage #1, LLC, 2321
North Loop Dr Suite #221, Ames, IA 50010.

Case No. 30870, Order No. 33530: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #1, LLC to consider the amalgamation of the storage
reservoir pore space, in which the Commission may require that the pore space owned by

nonconsenting owners be included in the geologic storage, as required to operate the Summit Carbon
Storage #1, LLC storage facility located in Sections 31, 32, 33, and 34, Township 142 North, Range 87
West, Sections 1, 11, 12, 13, 14, 15, 22, 23, 24, 25, 26, 35, and 36, Township 141 North, Range 88 West,
Sections 2,3,4,5,6,7,8,9, 10, 11, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 25, 26, 27, 28, 29, 30, 31, 32, 33,
34, and 35, Township 141 North, Range 87 West, Sections 1, 2, 3, and 12, Township 140 North, Range 88
West and Sections 4, 5, 6, and 7, Township 140 North, Range 87 West, Mercer, Morton, and Oliver
Counties, ND, in the Broom Creek Formation, pursuant to North Dakota Century Code Section 38-22-10.

Case No. 30871, Order No. 33531: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #1, LLC for an order of the Commission determining
the amount of financial responsibility for the geologic storage of carbon dioxide from the Midwest
Carbon Express Pipeline in the storage facility located in Sections 31, 32, 33, and 34, Township 142
North, Range 87 West, Sections 1, 11, 12, 13, 14, 15, 22, 23, 24, 25, 26, 35, and 36, Township 141 North,
Range 88 West, Sections 2, 3,4,5,6,7, 8,9, 10, 11, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 25, 26, 27, 28,
29, 30, 31, 32, 33, 34, and 35, Township 141 North, Range 87 West, Sections 1, 2, 3, and 12, Township
140 North, Range 88 West and Sections 4, 5, 6, and 7, Township 140 North, Range 87 West, Mercer,




Docket for Hearing
Tuesday, June 11, 2024 & Wednesday, June 12, 2024
N.D. Oil & Gas Division N.D. Oil & Gas Division 1000 East Calgary Avenue

Case No. 30873, Order No. 33533: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #2, LLC requesting consideration for the geologic
storage of carbon dioxide in the Broom Creek Formation from the Midwest Carbon Express Pipeline in
the storage facility located in Sections 27, 28, 29, 32, 33, 34, and 35, Township 143 North, Range 88
West, Sections 1, 2, 3,4,5,6, 7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27,
28, 29, 30, 32, 33, 34, 35, and 36, Township 142 North, Range 88 West, Sections 5, 6, 7, 8, 17, 18, 19, 20,
29, 30, and 31, Township 142 North, Range 87 West, and Sections 1, 2, and 3, Township 141 North,
Range 88 West, Mercer and Oliver Counties, ND pursuant to North Dakota Administrative Code Chapter
43-05-01. View the draft storage facility permit, fact sheet, and storage facility permit application at
www.dmr.nd.gov/dmr/oilgas/. Summit Carbon Storage #2, LLC intends to receive carbon dioxide from
the Midwest Carbon Express Pipeline and sequester it in the Broom Creek Formation. The Commission
will accept and consider written comments on the merits of the application and draft permit if received
no later than 5:00 pm CDT June 10, 2024. Submit written comments to the Oil and Gas Division, 1016
East Calgary Ave, Bismarck, ND 58503-5512 or slforsberg@nd.gov. Further draft permit information may
be obtained from Tammy Madche, and further hearing information may be obtained from Sara
Forsberg, both at the ND Qil and Gas Division, 1016 East Calgary Ave, Bismarck, ND 58503-5512, 701-
328-8020. Summit Carbon Storage #2, LLC, 2321 North Loop Dr Suite #221, Ames, |A 50010.

Case No. 30874, Order No. 33534: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #2, LLC to consider the amalgamation of the storage
reservoir pore space, in which the Commission may require that the pore space owned by
nonconsenting owners be included in the geologic storage, as required to operate the Summit Carbon
Storage #2, LLC storage facility located in Sections 27, 28, 29, 32, 33, 34, and 35, Township 143 North,
Range 88 West, Sections 1, 2,3,4,5,6, 7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24,
25, 26, 27, 28, 29, 30, 32, 33, 34, 35, and 36, Township 142 North, Range 88 West, Sections 5, 6, 7, 8, 17,
18, 19, 20, 29, 30, and 31, Township 142 North, Range 87 West, and Sections 1, 2, and 3, Township 141
North, Range 88 West, Mercer and Oliver Counties, ND, in the Broom Creek Formation, pursuant to
North Dakota Century Code Section 38-22-10.

Case No. 30875, Order No. 33535: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #2, LLC for an order of the Commission determining
the amount of financial responsibility for the geologic storage of carbon dioxide from the Midwest
Carbon Express Pipeline in the storage facility located in Sections 27, 28, 29, 32, 33, 34, and 35,
Township 143 North, Range 88 West, Sections 1, 2, 3,4, 5,6, 7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19,
20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 32, 33, 34, 35, and 36, Township 142 North, Range 88 West,
Sections 5, 6,7, 8, 17, 18, 19, 20, 29, 30, and 31, Township 142 North, Range 87 West, and Sections 1, 2,
and 3, Township 141 North, Range 88 West, Mercer and Oliver Counties, ND, in the Broom Creek
Formation, pursuant to North Dakota Administrative Code Section 43-05-01-09.1.




Morton, and Oliver Counties, ND, in the Broom Creek Formation, pursuant to North Dakota
Administrative Code Section 43-05-01-09.1.



Docket for Hearing
Tuesday, June 11, 2024 & Wednesday, June 12, 2024
N.D. Oil & Gas Division N.D. Oil & Gas Division 1000 East Calgary Avenue

Case No. 30877, Order No. 33537: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #3, LLC requesting consideration for the geologic
storage of carbon dioxide in the Broom Creek Formation from the Midwest Carbon Express Pipeline in
the storage facility located in Section 36, Township 143 North, Range 87 West, Sections 19, 20, 21, 28,
29, 30, 31, 32, 33, 34, 35, and 36, Township 143 North, Range 86 West, Sections 1, 2, 11, 12, 13, 14, and
24, Township 142 North, Range 87 West, Sections 1, 2, 3,4,5,6,7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18,
19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 32, 33, 34, and 35, Township 142 North, Range 86 West, and
Sections 6, 7, 17, 18, 19, and 20, Township 142 North, Range 85 West, Oliver County, ND pursuant to
North Dakota Administrative Code Chapter 43-05-01. View the draft storage facility permit, fact sheet,
and storage facility permit application at www.dmr.nd.gov/dmr/oilgas/. Summit Carbon Storage #3, LLC
intends to receive carbon dioxide from the Midwest Carbon Express Pipeline and sequester it in the
Broom Creek Formation. The Commission will accept and consider written comments on the merits of
the application and draft permit if received no later than 5:00 pm CDT June 10, 2024. Submit written
comments to the Oil and Gas Division, 1016 East Calgary Ave, Bismarck, ND 58503-5512 or
slforsberg@nd.gov. Further draft permit information may be obtained from Tammy Madche, and
further hearing information may be obtained from Sara Forsberg, both at the ND Oil and Gas Division,
1016 East Calgary Ave, Bismarck, ND 58503-5512, 701-328-8020. Summit Carbon Storage #3, LLC, 2321
North Loop Dr Suite #221, Ames, IA 50010.

Case No. 30878, Order No. 33538: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #3, LLC to consider the amalgamation of the storage
reservoir pore space, in which the Commission may require that the pore space owned by
nonconsenting owners be included in the geologic storage, as required to operate the Summit Carbon
Storage #3, LLC storage facility located in Section 36, Township 143 North, Range 87 West, Sections 19,
20, 21, 28, 29, 30, 31, 32, 33, 34, 35, and 36, Township 143 North, Range 86 West, Sections 1, 2, 11, 12,
13, 14, and 24, Township 142 North, Range 87 West, Sections 1, 2, 3, 4,5, 6,7, 8,9, 10, 11, 12, 13, 14,
15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 32, 33, 34, and 35, Township 142 North,
Range 86 West, and Sections 6, 7, 17, 18, 19, and 20, Township 142 North, Range 85 West, Oliver
County, ND, in the Broom Creek Formation, pursuant to North Dakota Century Code Section 38-22-10.

Case No. 30879, Order No. 33539: In the matter of a hearing called on a motion of the Commission to
consider the application of Summit Carbon Storage #3, LLC for an order of the Commission determining
the amount of financial responsibility for the geologic storage of carbon dioxide from the Midwest
Carbon Express Pipeline in the storage facility located in Section 36, Township 143 North, Range 87
West, Sections 19, 20, 21, 28, 29, 30, 31, 32, 33, 34, 35, and 36, Township 143 North, Range 86 West,
Sections 1, 2,11, 12, 13, 14, and 24, Township 142 North, Range 87 West, Sections 1, 2, 3,4,5,6, 7,8, 9,
10,11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 32, 33, 34, and 35,
Township 142 North, Range 86 West, and Sections 6, 7, 17, 18, 19, and 20, Township 142 North, Range




85 West, Oliver County, ND, in the Broom Creek Formation, pursuant to North Dakota Administrative
Code Section 43-05-01-09.1.



Docket for Hearing
Thursday, September 26, 2024
N.D. Oil & Gas Division N.D. Oil & Gas Division 1000 East Calgary Avenue

For Reconsideration- Case No. 31229, Order No. 33918: Recommendation to approve Order No.34153
in Case No. 31229 and vacate Order No. 33918 for the application of EOG Resources, Inc. for an order
amending the field rules for the Phaelens Butte-Bakken Pool, McKenzie County, ND, to create and
establish an overlapping 960-acre spacing unit comprised of the SW/4 of Section 5, the W/2 of Sections
8 and 17, and the NW/4 of Section 20, T.149N., R.94W., authorizing the drilling, completing and
producing of a total not to exceed three wells on said proposed overlapping 960-acre spacing unit and
such other relief as appropriate.
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Mandaree Sec 20 : SW ¥ Surface Challenges

(Aerial Photo Map Base)

) EOG Proposed Pad Location
APPROVED during 10/24/23 Onsite
— w/ BLM, BIA, TAT

EOG Proposed Pad Location
REJECTED during 10/24/23 Onsite
w/ BLM, BIA, TAT (Topography, Habitat Avoidance)

Existing Pads Pipelines (Qil, Gas, Water)

" @ Topographically () Artifacts Avoidance Area

Challenged Coulee Area

“~—"Roads Allotted Tract on which
ROWY/SUA agreement
Tribal Owned Tract on unlikely/impractical
which ROW/SUA was
attainable

***+0On 10/24/23 EOG initiated an onsite with BLM,
BIA, and Three Affiliated Tribes Representatives;
the result of this onsite was the determination that
the EOG preferred site in Sec 20 NESW along with
S2SW Sec 20 could not accommodate a

Drilling/FAC pad Location **** Case No. 31229

Supplemental Ex E7
October 3, 2024

Section Lines  ----- Y4 Section Lines
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HOME MORTGAGE FINANCE PROGRAM BONDS

NDHFA Bond Sale 2024D

Priced Nov. 20, 2024 Priced 6/6/24 Priced 2/21/24
Tax Exempt Taxable Tax Exempt Tax Exempt
2024D 2024C 2024A
Bonds Issued 195,000,000 0 200,000,000 149,000,000
Bond Premiurr 4,993,699 0 4,728,932 2,393,524
Debt Service Reserve (5,850,000) 0] (6,000,000) (4,470,000)
Total Proceeds 194,143,699 - 198,728,932 146,923,524
Bond Yield 4.33%) 0.00% 4.42%) 4.37%)
Cost of Issuance & Underwriters Discount (Agency 1,749,072 - 1,772,533 1,344,526
Average Loan Amoun 224,536 - 224,987 227,291
Estimated Number of Loan: 865 883 646
Interest Rates Offered (30 Year Fixed rates adjusted daily) FirstHome Roots FirstHome FirstHome
Government (1.5 Points™) 5.450% 7.100% 4.550% 4.750%
Conventional (1.5 Points*) 5.700% 7.350% 4.800% 5.000%
Ancludes refinances, borrowers purchasing for a second time

Guaranteed. Uninsurec

Eligible Loans include: FHA Insured, Conventional Insured, USDA RD RHS Guaranteed, V.

Home Sales Price Limits
All Counties

(One Unit)
481,176

Higher Limits applicable to 2 - 4 Unit Residences

Borrower Income Limits 100,400 to 126,040

(Limits vary by county and household siz¢

Loan Type Limits Conventiona 726,200

FHA 472,030

VA 726,200

Underwriters Discount Components $/$M Bonds

Managemen 0.75

Expense 0.36

Take-Down 5.80

TOTAL 6.92
Miscellaneous

Annual (Basis Points on Loans Outstanding) 20

Commentary: The fed funds rate is currently sitting at 4.50% -
4.75%, a level that was last seen in 2023. In September 2024,
the Federal Reserve began decreasing the fed funds rate with g
decrease of 0.50 with continued decreases following. During thif
same time the Agency has moved the tax exempt 30 year
mortgage rate 16 times and continues to be well below the
current market rate for a 30 year conventional loan. The averag
30 year FHA mortgage rate is 6.22% and the average 30 year
conventional mortgage right now is 6.91%. For the past two
months the Agency is averaging just under $2million a day in
First Home (tax exempt) reservations and approximately
$175,000 in daily Roots (taxable) reservations. Currently, the
average total payment (principal, interest, taxes and insurance)
for a First Home borrower is $1,191 and for a Roots borrower it
is $1,932.

4




RESOLUTION APPROVING
LOAN FROM DRINKING WATER STATE REVOLVING FUND

WHEREAS, the Industrial Commission has heretofore authorized the creation of a Drinking Water State
Revolving Fund Program (the “Program”) pursuant to N.D.C.C. chs. 6-09.4, 61-28.1, and 61-28.2; and

WHEREAS, the State Revolving Fund is governed in part by the Master Trust Indenture dated as of July
1, 2011 (the "Indenture"), between the North Dakota Public Finance Authority (the “NDPFA”) and the Bank of
North Dakota (the “Trustee”); and

WHEREAS, the City of Fargo (the “Political Subdivision”) has requested a loan in the amount of
$35,000,000 from the Program to replace the over 2,500 known lead service lines in the Political Subdivision; and

WHEREAS, NDPFA’s Advisory Committee is recommending approval of the Loan; and

WHEREAS, there has been presented to this Commission a form of Loan Agreement proposed to be
adopted by the Political Subdivision and entered into with the NDPFA;

NOW, THEREFORE, BE IT RESOLVED by the Industrial Commission of North Dakota as follows:
1. The Loan is hereby approved, as recommended by the Advisory Committee.

2. The form of Loan Agreement to be entered into with the Political Subdivision is hereby approved
in substantially the form on file and the Executive Director is hereby authorized to execute the same with all such
changes and revisions therein as the Executive Director shall approve.

3. The Executive Director is authorized to fund the Loan from funds on hand in the Drinking Water
Loan Fund established under the Indenture upon receipt of the Municipal Securities described in the Political
Subdivisions bond resolution, to submit to the Trustee a NDPFA Request pursuant to the Indenture, and to make
such other determinations as are required under the Indenture.

4. The Commission declares its intent pursuant to Treasury Regulations '1.150-2 that any Loan funds
advanced from the Federally Capitalized Loan Account shall be reimbursed from the proceeds of bonds issued by
the NDPFA under the Indenture.

Adopted: December 12, 2024

Governor Doug Burgum, Chairman
Attest:

Karen Tyler, Executive Director
Industrial Commission of North Dakota



December 3, 2024
PUBLIC FINANCE AUTHORITY ADVISORY COMMITTEE

RECOMMENDATION TO THE INDUSTRIAL COMMISSION

The Advisory Committee, at its December 3, 2024 meeting, reviewed, discussed, and
recommends approval of a $35,000,000 Drinking Water State Revolving Fund Program loan
to the City of Fargo.

North Dakota Public Finance Authority
Advisory Committee

Keith Lund, Chairman
Linda Svihovec
John Phillips
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‘ Public Finance Authority

Memorandum

To: Public Finance Authority Advisory Committee
Miles Silbert, PFM Financial Advisors LLC

Kylee Merkel, Bank of North Dakota
From: DeAnn Ament, Executive Director
Date: October 29, 2024

Re: City of Fargo

Drinking Water State Revolving Fund

Purpose of the Project: Replace the over 2,500 known lead service lines in the City.

Project Amount:

DWSRF Request/Project Total | $ 35,000,000

DWSREF Loan Forgiveness

-23,282,308

Net DWSRF Loan

$ 11,717,692

Population to Benefit from the Project: 13,559; $2,581/resident

Population Served by the System: 184,525

Is the Project Area Within the Extraterritorial Jurisdiction of a City: No

The requested term for the Drinking Water State Revolving Fund (DWSRF) loan is 30 years.
The City of Fargo will issue revenue bonds payable with sales tax and water fund revenues. The
average annual payment for the revenue bonds will be $390,590. The 110% coverage
requirement will be $429,649 and the required debt service reserve will be $420,000.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509

(701) 328-7100

ndpfa@nd.gov — www.nd.gov/pfa



City Sales Tax:

The City collects a 2% sales tax and 2 of 1% is dedicated to CWSRF and DWSRF financed
infrastructure.
2019 2020 2021 2022 2023
2% City Sales Tax | $49,623,454 | $51,720,983 | $60,456,732 | $65,918,347 | $69,144,866
1/2 of 1% $12,405,864 | $12,930,246 | $15,114,183 | $16,479,587 | $17,286,217
Debt Service $5,618,117 | $5,636,083 | $5,930,876 | $5,957,230 | $5,935,800
Excess Sales Tax $6,787,747 | $7,294,163 | $9,183,307 | $10,522,357 | $11,350,417

The City has 24,681 residential water accounts that pay a monthly base charge of $17.55 which
includes 2,000 gallons. There are 5,750 commercial accounts that pay a monthly base charge
which ranges from $55.95 to $745.95 depending on the meter size. The volume charge is

$4.90/1,000 above the first 2,000 gallons.

Water Fund:

Interest Revenue
Operating Revenue
Operating Expenses

Net Operating Expenditures

Depreciation

Adjusted Net Operating Income

Revenue Bond Payments

Net Operating Coverage

Projected Water Fund Net Operating Coverage:

Proforma Debt Service

2020 2021 2022 | 2023 |
$4,535 $57,825 $24,729 $22,661
23,773,689 26,123,374 25,679,019 29,109,021
23,191,294 23,128,967 25,557,494 27,424,202
586,930 3,052,232 146,254 1,707,480
7,601,751 7,746,117 7,847,571 8,110,737
$8,188,681 $10,798,349 $7,993,825 $9,818,217
$4,817,427  $4,889,982 $4,975,904 $5,789,292
170% 221% 161% 170%
2024 2025 2026 2027
Proforma Net Operating Revenue' $19,219.294 $11,254,069 $8,193,130 $9,372,334
$7,392,248  $7,388,598 $7,359,371 $8,884,122
260% 152% 111% 105%

Proforma Net Operating Coverage

"Includes water rate revenues and sales tax which is % of the % of 1% since this is only a water

projection.

The existing excess sales tax will be sufficient to meet the 110% net operating coverage. The
City annually reviews the rates and adjusts as needed every two years. The net operating

revenues of the water fund provide satisfactory backing should sales tax be inadequate.




The City’s outstanding indebtedness as of December 31, 2023:

Original Amount
Amount Outstanding
Governmental Activities

Improvement Bonds $ 672,725,000 $ 506,650,000
GO Bonds 38,745,000 27,255,000
Sales Tax Revenue Bonds * 83,887,000 50,083,000
Taxable Appropriation Bonds 28,840,000 27,235,000
Appropriation Bonds 8,103,000 7,670,000
SRF Notes Payable * 97,505,936 40,333,837
TIF Revenue Notes 6,433,705 4,690,989
Direct Bank Loan 6,000,000 2,319,516
Mercantile Parking Garage 2,000,000 2,000,000
BND Infrastructure Loan 15,000,000 11,279,481

$ 959,239,641 $ 679,516,823

Business-Type Activities

Revenue Bonds $ 2,875,000 $ 1,463,495
Direct Bank Loan 3,000,000 300,000
SRF Notes Payable * 305,699,000 250,863,977
Appropriation Bonds 7,810,000 3,370,000

$ 319,384,000 § 255,997,472

*All payments have been made as agreed. The City has ten CWSRF and five DWSRF loans with
outstanding balances of $291,197,814 and two CFP loans with outstanding balances of
$50,083,000. In 2024, there have been three new CWSRF loans, one CWSRF increase and one
new DWSREF loan approved for a total of $48,748,000.

With $935,514,295 total debt outstanding, the debt per person is $6,900.

The City of Fargo is located in Cass County at the intersection of Interstate Highways 94 and 29.
The estimated current population is 135,588. Based on the 2020 census, the total population was
125,990; this is an increase of 20,441 from the 2010 census. The largest employers in the City
are Sanford Health Facilities with 9,181 employees, North Dakota State University has 2,324
employees and Fargo Public Schools employs 2,273.

K-12 School Enrollment:

Projected
2020-2021 | 2021-2022 | 2022-2023 | 2023-2024 | 2024-2025
11,169 11,195 11,288 11,319 11,400




The City’s 2023 taxable valuation was $808,920,288. This is an increase of $202,534,286 over
the 2019 taxable valuation.

Property Tax Collections 7/31/2024:

Dollar
Levy Amount Amount Collected to | Percentage
Year of Levy Date of Application Collected
2023 $47,682,349 $43,192,948 91%
2022 $40,652,011 $38,729,680 95%
2021 $36,279,891 $34,454,559 95%

Special Assessment Collections 7/31/2024:

Amount Collected to | Percentage
Year | Dollar Amount | Date of Application | Collected

2023 | $42,562,481 $40,897,955 96%
2022 | $39,463,391 $38,962,352 99%
2021 | $38,099,705 $37,948,476 100%
Mill Levy History:

Park | State and Total for
Year | City | School | District | County | Other | Each Year
2023 | 57.00 | 154.13 34.08 46.00 | 5.39 296.60
2022 | 55.00 | 154.38 38.09 48.00 | 6.03 301.50

2021 | 53.00 | 154.38 33.85 48.75 | 6.03 296.01
2020 | 53.00 | 154.38 29.60 4892 | 6.22 292.12
2019 | 53.00 | 154.38 28.67 50.00 | 6.39 292.44




45 South 7" Street 612.338.3535

Suite 2950 612.338.7264 Fax
Minneapolis, MN 55402 www.pfm.com
Memorandum
TO: DeAnn Ament, Executive Director
North Dakota Public Finance Authority
FROM: PFM Financial Advisors LL.C
DATE: November 27, 2024
RE: Marketplace Analysis - Drinking Water State Revolving Fund Program
City of Fargo

The City of Fargo (“City”) has presented a request to the Authority and the North Dakota Department
of Environmental Quality (“Department”) for a $35,000,000 loan of which $23,282,308 is principal
forgiveness for a net of $11,717,692 under Drinking Water State Revolving Fund Program (“DWSRF
Program”). The DWSRF Program is used to make subsidized interest rate loans to political
subdivisions for the purpose of constructing various water treatment, distribution, and storage
facilities as approved by the Department in accordance with federal and state regulations and an
updated Intended Use Plan prepared by the Department.

The City intends to use the proceeds to replace over 2,500 lead service lines.

The municipal securities to be acquired by the Authority will be revenue bonds payable from water
fund and sales tax fund revenues. The City’s average annual payment under the proposed loan will
be approximately $390,590 indicating a 110% net revenue coverage requirement of approximately
$429,649. The City will be required to deposit $420,000 into a reserve fund with payments of $84,000
per year for the first five years of the loan. Net operating coverage of the water fund was 1.70x, 2.21x
1.61x, and 1.70x for 2020-2023, respectively. In addition to the water fund, one half of one percent of
the City’s two percent sales tax is dedicated to the CWSRF and DWSRF. The projected pro forma
net operating coverage, which includes the sales tax and water revenues, is 2.60x, 1.52x, 1.11x and
1.05x respectively, for years 2024-2027. The City reviews their sales tax and water rates annually and
adjusts the rates as needed. The excess sales tax, water fund, and as needed rate increases will provide
sufficient net revenues to meet the 110% coverage requirement.



As of December 31, 2023, the City has the following outstanding debt:

Amount
Outstanding
Governmental Activities

Improvement Bonds $ 506,650,000
GO Bonds 27,255,000
Sales Tax Revenue Bonds * 50,083,000
Taxable Appropriation Bonds 27,235,000
Appropriation Bonds 7,670,000
SRF Notes Payable * 40,333,837
TIF Revenue Notes 4,690,989
Direct Bank Loan 2,319,516
Mercantile Parking Garage 2,000,000
BND Infrastructure Loan 11,279,481

$ 679,516,823

Business-Type Activities

Revenue Bonds $ 1,463,495
Direct Bank Loan 300,000
SRF Notes Payable * 250,863,977
Appropriation Bonds 3,370,000

$ 255,997,472

The City currently has two CFP loans with an outstanding amount of $50,083,000, and ten CWSRF
and five DWSRF loans with a total outstanding amount of $291,197,814. The City is current in its
payments for its outstanding Authority loans.

Funding for the construction of the City's projects has been included in a list of approved projects as
prepared and updated by the Department. As an authorized participant in the DWSRF Program, the
City will benefit substantially from the subsidized fixed rate loans made under the Program.
Consequently, no other financing mechanism can provide a greater cost advantage than that offered
by the DWSRF Program.



PO BOX 5509, 1200 Memorial Hwy.
Bismarck, ND 58506-5509

800.472.2166
800.366.6888 TTY

BND

Bank OfNOI’th Dakota 701.328.5600
bnd.nd.gov
Memorandum
To: Industrial Commission
From: Kylee Merkel, Business Banker

Bank of North Dakota

Date:  November 4, 2024
RE: City of Fargo
Drinking Water State Revolving Fund Program

ND Public Finance Authority has delivered to BND their memo which recommends approval of a $35,000,000 loan
to the City of Fargo under the Drinking Water State Revolving Fund (DWSRF). This project is eligible for $23,282,308
of DWSRF loan forgiveness, making the net loan $11,717,692. The entire cost of the project is $35,000,000, with
DWSREF financing the full project.

Proceeds of the loan will be used to replace over 2,500 known lead service lines in the City. The requested loan term
is 30 years. The City will issue a revenue bond payable from sales tax and water fund revenues. The annual payment
will average $390,590.

The City collects a 2% sales tax, of which % of 1% is dedicated to clean water and drinking water state revolving fund
financed infrastructure. The sales tax sunsets in 2028. If the city sales tax collections would be insufficient to meet
the required 110% net operating coverage, or the city sales tax is not extended, the City would utilize water user
fees and implement any necessary rate increases.

% of 1% City Sales Tax Debt Service Coverage:

2021 2022 2023 Projected

2% City Sales Tax Collections 60,456,732 65,918,347 69,144,866| 69,144,866
1/2 of 1% 15,114,183 16,479,587 17,286,217| 17,286,217
Existing SRF Debt Service 5,930,876 5,957,230 5,935,800| 5,935,800
Proposed Loan Debt Service 390,590
Total Debt Payments 5,930,876| 5,957,230| 5,935,800| 6,326,390
Debt Service Coverage 254.84%| 276.63%| 291.22%| 273.24%

The existing sales tax collections will be sufficient to service both the existing and proposed State Revolving Fund
loans. Should sales tax collections be insufficient to service the debt, the water fund also has capacity to service the
debt.




PO BOX 5509, 1200 Memorial Hwy.

Bismarck, ND 58506-5509
800.472.2166
800.366.6888 TTY

Bank ofNorth Dakota 701.328.5600

bnd.nd.gov

Water Fund Debt Service Coverage:

Water Fund 2021 2022 2023

Operating Revenue 26,123,374 25,679,019 29,109,021
Interest Revenue 57,825 24,729 22,661
Operating Expenses -23,128,967 -25,557,494 -27,424,202
Net Operating Revenue 3,052,232 146,254 1,707,480
Plus: Depreciation 7,746,117 7,847,571 8,110,737

Adjusted Net Operating Revenue 10,798,349 7,993,825 9,818,217

Current Annual Debt Service 4,889,982 4,975,904 5,789,292

Debt Service Coverage 220.83% 160.65% 169.59%

The City currently serves 24,681 residential water accounts that pay a monthly base rate of $17.55. There are also
5,750 commercial water accounts that pay a monthly base rate ranging from $55.95 to $745.95, depending on meter
size. All accounts pay a volume charge of $4.90 per 1,000 gallons, above the first 2,000 gallons. The City annually
reviews and adjusts rates as needed.

Outstanding Debt (as of December 31, 2023):

Original Amount
Amount Outstanding

Governmental Activities

Improvement Bonds $672,725,000 $506,650,000
GO Bonds 38,745,000 27,255,000
Sales Tax Revenue Bonds 83,887,000 50,083,000
Taxable Appropriation Bonds 28,840,000 27,235,000
Appropriation Bonds 8,103,000 7,670,000
SRF Notes Payable 97,505,936 40,333,837
TIF Revenue Notes 6,433,705 4,690,988
Direct Bank Loan 6,000,000 2,319,516
Mercantile Parking Garage 2,000,000 2,000,000
BND Infrastructure Loan 15,000,000 11,279,481

959,239,641 679,516,822
Business-Type Activities

Revenue Bonds 2,875,000 1,463,495
Direct Bank Loan 3,000,000 300,000
SRF Notes Payable 305,699,000 250,863,977
Appropriation Bonds 7,810,000 3,370,000

319,384,000 255,997,472

Total Debt $1,278,623,641 $935,514,294




BND

Bank of North Dakota

PO BOX 5509, 1200 Memorial Hwy.
Bismarck, ND 58506-5509

800.472.2166
800.366.6888 TTY
701.328.5600

bnd.nd.gov

Average annual debt service requirements are estimated at $66,102,380, which is an average of $524.66 per

resident.

Historical census populations for the City of Fargo were 125,990 in 2020, 106,024 in 2010 and 91,324 in 2000. The
largest employers in the City are Sanford Health Facilities, North Dakota State University and Fargo Public Schools.

Based upon the PFA recommendation and the benefits obtained with this project, BND concurs with their evaluation

and support of the request.

gy Mkl

Kylee M'erkel
Business Banker
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Memorandum

To: Industrial Commission: Governor Doug Burgum, Attorney General Drew H. Wrigley,
Agriculture Commissioner Doug Goehring

From: DeAnn Ament, Executive Director
Date: December 3, 2024

Re: Center, Clean Water State Revolving Fund
Fessenden, Clean Water State Revolving Fund
Stanley, Clean Water State Revolving Fund
Stanley, Drinking Water State Revolving Fund

Under current policy, the Public Finance Authority can make loans under the State Revolving
Fund Program in an amount not to exceed $2,000,000 and under the Capital Financing Program
in an amount not to exceed $500,000 without seeking the final approval of the Industrial
Commission. Within this policy, once the loan has been approved, the Public Finance Authority
is required to provide the details of the loan to the Industrial Commission. Accordingly, the
Public Finance Authority and its Advisory Committee used this policy to approve the following
loans.

The committee reviewed the City of Center’s Clean Water State Revolving Fund (CWSRF)
application for an increase of $400,000 to the previously approved $4,930,000 loan ($5,330,000
total) to reconstruct two cells of the wastewater treatment, including replacing 2 feet of the
existing pond bottom with new, locally sourced bentonite clay material or a synthetic liner. The
requested term for the loan is 30 years. The City will issue revenue bonds payable with sewer
user fees. The City also pledges $15,000 per month (or $180,000 annually) of their coal
conversion and coal severance tax payments.

The committee reviewed the City of Fessenden’s CWSRF application for a $2,000,000 loan
towards a $4,000,000 project. The City has been awarded a $2,000,000 FEMA Building
Resilient Infrastructure and Communities grant. The project will reconstruct the lagoons within
the existing footprint bringing them up to current design standards. The requested term for the
loan is 30 years. The City will issue revenue bonds payable water, sewer and garbage user fees
and city sales tax.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509
(701) 328-7100
ndpfa@nd.gov — www.nd.gov/pfa



The committee reviewed the City of Stanley’s CWSRF application for a $1,099,000 loan
towards a $2,371,000 project. The Drinking Water State Revolving Fund (DWSRF) will provide
a $1,272,000 loan. This project will replace water and sanitary sewer lines and replace damaged
storm pipe and install new manholes from 5™ Street between 3™ and 6™ Avenues. Repave and
regrade the street and replace curbs and gutters to aid flow to current storm inlets. The requested
term for the loan is 30 years. The City will issue improvement bonds payable with special
assessments for $275,000 of the CWSRF project. The improvement bonds will be a contingent
general obligation of the City, backed by the statutory requirement that the City will levy a
general deficiency tax in the event that the revenues from the collection of special assessments
are not sufficient to pay the debt service on the improvement bonds. The City will issue
$824,000 in revenue bonds payable with sewer user fees and city sales tax.

The committee reviewed the City of Stanley’s DWSRF application for a $1,272,000 loan
towards a $2,371,000 project. The CWSRF will provide a $1,099,000 loan. This project will
replace water and sanitary sewer lines and replace damaged storm pipe and install new manholes
from 5" Street between 3™ and 6™ Avenues. Repave and regrade the street and replace curbs and
gutters to aid flow to current storm inlets. The requested term for the loan is 30 years. The City
will issue improvement bonds payable with special assessments for $318,000 of the DWSRF
project. The improvement bonds will be a contingent general obligation of the City, backed by
the statutory requirement that the City will levy a general deficiency tax in the event that the
revenues from the collection of special assessments are not sufficient to pay the debt service on
the improvement bonds. The City will issue $954,000 in revenue bonds payable with water user
fees and city sales tax.

The Public Finance Authority’s Advisory Committee approved these loans at their December 3,
2024, meeting.



Industrial Commission

of North Dakota N O R -|- H

Doug Burgum

o Nworz,ey DCIkO'I'G ‘ Public Finance Authority

ATTORNEY GENERAL

. Be Legendary.
Doug Goehring

AGRICULTURE COMMISSIONER

Memorandum

To: Public Finance Authority Advisory Committee
From: DeAnn Ament, Executive Director

Date: November 25, 2024

Re: City of Center

Clean Water State Revolving Fund Program Loan

Purpose of the Project: Reconstruct two cells of the wastewater treatment lagoons, including
replacing 2 feet of the existing pond bottom with new, locally sourced bentonite clay material or
a synthetic liner.

Project Amount:

CWSREF Increase Request $ 400,000
CWSREF Original Request $ 4,930,000
CWSREF Total Reﬂuest $ 5,330,000
CWSRF Loan Forgiveness ($ 3,525,000)
CWSREF Net Loan $ 1,805,000

Population to Benefit from the Project: 588; $9,064/resident
Population Served by the System: 588
Is the Project Area Within the Extraterritorial Jurisdiction of a City: No

The requested term is 30 years for the Clean Water State Revolving Fund (CWSRF) loan. The
City will issue revenue bonds payable with sewer user fees. The City also pledges $15,000 per
month (or $180,000 annually) of their coal conversion and coal severance tax payments. The
average annual payment for the revenue bond will be $79,993. The reserve requirement will be
$96,425 and the 110% coverage requirement will be $87,993.

The City has 327 residential and 17 commercial connections which pay a monthly residential
base rate of $24.50 per user and commercial base rate of $28.50 per user.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509
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Sewer Fund:

| 2020 | 2021 | 2022 | 2023

Operating Revenue $76,953  $86,073 $81,058 $103,327
Operating Expenses 20,247 65,504 78,291 123,401
Net Operating Revenue (Expense) 56,706 20,569 2,767  -20,074
Depreciation - 42,725 51,550 95,558
Add Back: Adjusted Net Operating Revenue $56,706 $63,294 $54,317 $75,484
CWSRF Bond Payment - - $32,883  $38,634
Coverage Ratio - - 165% 195%
Proforma Transfer In of Coal Tax Revenue $73,000
Proforma CW Bond Payments $96,158
Proforma Net Operating Coverage 110%
Coal Conversion and Coal Severance Tax Net Revenue:
2023 2022 2021 2020 2019
Net Coal Tax Revenue | $288,503 | $332,539 | $312,914 | $360,481 | $333,908

The coal tax revenue is applied to the City’s coal trust outstanding debt and the State Treasurer
remits the net coal tax revenue to the City. The net coal tax revenue is only pledged to this bond

1ssue outside of the coal trust.

With the proposed rate increase and existing net operating revenues and the secondary pledge of
coal conversion and severance taxes, the City should meet the 110% net operating revenue

requirement.

Outstanding Debt October 31, 2024:
Original Outstanding

Amount Amount
Coal Trust Loan $1,700,000 $ 342,398
Revenue Bonds ! 6,806,800 2,557,874

$8,506,800 $2,900,272

! All payments have been made as agreed. The City has three CWSRF bonds (including this
original bond requesting an increase) and two DWSRF bonds with a combined outstanding

balances of $2,557,874.

The average annual payment of all debt outstanding will be $290,229 or $494 per resident.



The City of Center is located in Oliver County and is 42 miles northwest of Bismarck. Based on
the 2020 census, the total population is 588; this is an increase of 17 from the 2010 census. The
largest employers in the City are Center-Stanton School with 43 employees, Oliver County with
30 employees, and Crossroads Bar Grill with 21 employees.

Center-Stanton School Enrollment:

Current
2018-2019 | 2019-2020 | 2020-2021 | 2021-2022 | 2022-2023
221 228 243 244 236

The City’s 2023 taxable valuation was $1,724,374. This is an increase of $124,062 over the 2019
taxable valuation.

Property Taxes Levied & Collected 11/18/2024:

Levy | Dollar Amount | Amount Collected to | Percentage
Year of Levy Date of Application | Collected
2023 $86,205 $77,293 90%
2022 $75,772 $69,985 92%
2021 $76,386 $74,114 97%

Special Assessment Levies & Collections as of 11/18/2024:

Amount Collected to | Percentage
Year | Dollar Amount | Date of Application | Collected

2023 $11,768 $10,773 92%
2022 $0 $0 --
2021 $3,388 $3,637 107%

City of Center Mill Levy History:

State and Total for
Year | City | School | County | Other | Each Year
2023 | 64.09 | 93.43 49.92 5.00 212.44
2022 | 55.36 | 83.55 49.65 5.00 193.56
2021 | 56.27 | 64.48 49.13 5.00 174.88
2020 | 77.37 | 66.70 48.54 5.00 197.61
2019 | 71.71 | 68.53 51.93 5.00 197.17
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Memorandum

To: Public Finance Authority Advisory Committee
Miles Silbert, Public Financial Management LLC
Kylee Merkel, Bank of North Dakota
From: DeAnn Ament, Executive Director
Date: November 22, 2024
Re: City of Fessenden
Clean Water State Revolving Fund
Purpose of the Project: Reconstruct the lagoons within the existing footprint bringing them up

to current design standards.

Project Amount:

CWSRF Request $2,000,000
FEMA BRIC Grant 2,000,000
Project Total $4,000,000

Population to Benefit from the Project: 462; $8,658/person
Population Served by the System: 462
Is the Project Area Within the Extraterritorial Jurisdiction of a City: No

The requested term for the Clean Water State Revolving Fund (CWSRF) loan is 30 years. The
City will issue revenue bonds payable with water, sewer and garbage user fees and city sales tax.
The average annual payment for the revenue bonds will be $84,262. The 110% coverage
requirement will be $92,688 and the required debt service reserve will be $91,350.

The City has 285 sanitary sewer connections which pay a monthly base rate of $15 and a lagoon
maintenance fee of $5. Effective January 1, 2025, the City raised the monthly lagoon
maintenance rate by $13 to $18 and the water base rate by $2 to $12 and the water volume
charge by $1.50 to $9.50/1,000 gallons, which will annually generate estimated revenue of
$61,560. The City will also annually transfer $30,000 of City Sales Tax to the water, sewer and
garbage fund.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509
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Water/Sewer/Garbage Fund:

| 2020 | 2021 | 2022 | 2023 |

Interest Revenue $475 $496 $397 $555
Operating Revenue 316,983 326,332 341,816 355,180
Operating Expenses 390,797 418,856  461,090' 422 888
Net Operating Revenue (Expense) -73,339 -92,029 -118,876  -67,153
Depreciation 150,756 150,756 150,756 150,756
Adjusted Net Operating Revenue $77,417 $58,727 $31,880  $83,603
Revenue Bond Payments $39,982 $48,642 $45,621  $42,300
Net Operating Coverage 194% 121% 70% 198%
Proforma Rate Increase Revenue $61,560
Proforma City Sales Tax Transfer $30,000
Proforma CWSRF Payment $84,262
Proforma Net Operating Coverage 138%

' Expenses increased due to jetting the sanitary sewer lines and repairs for a lift station pump.

Received 2023 2022 2021 2020 2019
2% City Sales Tax | $100,426 | $101,869 | $99,164 | $90,020 | $82,729

With the projected rate increases, the net operating revenues should be sufficient to meet the
110% net operating coverage.

The City’s outstanding indebtedness as of October 31, 2024:

Original Amount

Amount Qutstanding
Improvement Bonds § 2,618,434 $ 2,151,991
Water Revenue Bonds 2 1,037,555 777,000

$§ 3,655,989 § 2,928,991

2 Payments have been made as agreed. The City has one DWSRF loan with $777,000
outstanding.

The estimated annual debt service requirements including this new debt are $172,130, which is
an average of $373 per resident.



The City of Fessenden is located in Wells County. Based on the 2020 census, the total population
is 462; this is a decrease of 17 from the 2010 census. The largest employers in the City are
Fessenden-Bowdon School District employs 39, Cenex (convenience store) with 26 employees
and CenDak (agriculture) has 18 employees.

K-12 School Enrollment:

Projected
2020-2021 | 2021-2022 | 2022-2023 | 2023-2024 | 2024-2025
163 170 166 180 180

The City’s 2024 taxable valuation was $1,360,775. This is an increase of $198,436 over the 2020
taxable valuation.

Property Tax Collections 11/8/2024:

Levy | Dollar Amount | Amount Collected to | Percentage
Year of Levy Date of Application | Collected
2023 $137,771 $129,779 94%
2022 $120,939 $115,628 96%
2021 $113,573 $109,150 96%

Special Assessment Collections 11/8/2024:

Amount Collected to | Percentage
Year | Dollar Amount | Date of Application | Collected

2023 $131,656 $125,422 95%
2022 $134,419 $131,859 98%
2021 $131,561 $131,561 100%
Mill Levy History:
Park | State and Total for
Year | City | School | District | County | Other | Each Year
2023 | 116.46 | 79.71 42.51 80.86 | 10.87 330.41

2022 | 100.14 | 79.22 42.58 81.31 9.17 312.42
2021 | 102.38 | 78.57 42.99 80.25 | 9.23 313.42
2020 | 103.09 | 75.50 39.20 90.16 | 9.32 317.27
2019 | 116.80 | 75.49 39.35 86.57 | 10.58 328.79
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Memorandum

TO: DeAnn Ament, Executive Director

North Dakota Public Finance Authority

FROM: PFM Financial Advisors LL.C

DATE: November 27, 2024

RE: Marketplace Analysis - Clean Water State Revolving Fund Program

City of Fessenden

The City of Fessenden (“City”) has presented a request to the Authority and the North Dakota
Department of Environmental Quality (“Department”) for a $2,000,000 loan under the Clean Water
State Revolving Fund Program (“CWSRF Program”). The CWSRF Program is used to make
subsidized interest rate loans to political subdivisions for the purpose of constructing various
wastewater treatment projects and landfill projects as approved by the Department in accordance with
federal and state regulations and an updated Intended Use Plan prepared by the Department.

The City intends to use the proceeds to rebuild the lagoons within their existing footprint, ensuring
they meet current design standards.

The municipal securities to be acquired by the Authority will be revenue bonds payable with water,
sewer and garbage user fees and city sales tax revenues. The City’s average annual payment under
the proposed loan will be approximately $84,262 indicating a 110% net revenue coverage
requirement of approximately $92,688. The City will be required to deposit $91,350 into a reserve
fund with payments of $18,270 per year for the first five years of the loan. Net operating coverage
of the Water/Sewer/Garbage Fund was 1.94x, 1.21x, 0.70x and 1.98x for 2020-2023, respectively.
Starting in 2025, the City will raise the monthly lagoon maintenance fee by $13 to $18, the water
base rate by $2 to $12, and the water volume charge by $1.50 to $9.50/1,000 gallons, which will
increase annual revenues by approximately $61,560. The City also intends to transfer $30,000 of
City Sales Tax annually into the water, sewer and garbage fund. The increase in rates and transfer
from the City Sales Tax will provide sufficient net revenues to meet the 110% coverage requirement.

As of October 31, 2024, the City has outstanding Improvement Bonds of $2,151,991, and outstanding
Water Revenue Bonds of $77,000. The City has one DWSRF loan with an outstanding balance of
$777,000. The City is current in its payments for its outstanding Authority loan.

Funding for the construction of the City's projects has been included in a list of approved projects as
prepared and updated by the Department. As an authorized participant in the CWSRF Program, the
City will benefit substantially from the subsidized fixed rate loans made under the Program.
Consequently, no other financing mechanism can provide a greater cost advantage than that offered
by the CWSRF Program.
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Memorandum
To: Industrial Commission

From: Kylee Merkel, Business Banker
Bank of North Dakota

Date: November 22,2024

RE: City of Fessenden
Clean Water State Revolving Fund Program

ND Public Finance Authority has delivered to BND their memo which recommends approval of a
$2,000,000 loan to the City of Fessenden under the Clean Water State Revolving Fund (CWSRF). The entire
cost of the project is $4,000,000, with the City receiving a $2,000,000 FEMA Building Resilient
Infrastructure Communities grant.

The project will reconstruct the lagoons and bring them up to current design standards. The requested
loan term is 30 years. The City will issue a revenue bond payable with utility fund revenues and city sales

tax. The annual payment will average $84,262.

Debt Service Coverage:

Utility Fund 2021 2022 2023 Projected
Operating Revenue 326,332 341,816 355,180 355,180
Projected Rate Increase 61,560
Interest Revenue 496 397 555 555
Operating Expenses -418,856 -461,090 -422,888 -422,888
Net Operating Revenue -92,029° -118,876  -67,153 -5,593
Plus: City Sales Tax Transfer In 0 0 0 30,000
Plus: Depreciation 150,756 150,756 150,756 150,756
Adjusted Net Operating Income 58,727 31,880 83,603 175,163
Current Debt Service 48,642 45,621 42,300 42,300
Proposed Debt Service 84,262
Total Debt Service 126,562
Debt Service Coverage 121% 70% 198% 138%
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The City currently serves 285 sanitary sewer connections which pay a monthly base rate of $15.00 and a
lagoon maintenance fee of $5.00. Effective January 1, 2025, the City increased the monthly
lagoon maintenance fee by $3.00, the water base rate by $10.00 and the water volume charge by $8.00
per 1,000 gallons. This will generate an estimated $61,560 of increased utility fund revenues. In
addition, the City will transfer $30,000 of City Sales Tax to the utility fund each year. The existing
revenues, combined with the rate increases and sales tax transfer, will generate sufficient net operating
revenues to service both the new and existing debt.

Outstanding Debt (as of October 31, 2024):

Original Current

Amount Balance
Water Revenue Bonds 1,037,555 777,000
Water/Sewer Improvement Bonds 2,618,434 2,151,991
3,655,989 2,928,991

Average annual debt service requirements are estimated at $252,352, which is an average of $550.99 per
resident.

Historical census populations for the City of Fessenden were 458 in 2020, 477 in 2010 and 616 in 2000.
The largest employers in the City are Fessenden Bowden School, Cenex and Cen Dak.

Based upon the PFA recommendation and the benefits obtained with this project, BND concurs with their
evaluation and support of the request.

K unid

Kylee Merkel
Business Banker
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Memorandum

To: Public Finance Authority Advisory Committee
Miles Silbert, Public Financial Management LLC
Kylee Merkel, Bank of North Dakota

From: DeAnn Ament, Executive Director
Date: November 27, 2024
Re: City of Stanley

Clean Water State Revolving Fund Program Loan

Purpose of the Project: Replace water and sanitary sewer lines and replace damaged storm
pipe and install new manholes from 5" Street between 3™ and 6 Avenues. Repave and regrade
the street and replace curbs and gutters to aid flow to current storm inlets.

Project Amount: [ CWSRF Request $1,099,000
DWSRF Request 1,272,000
Project Total $2,371,000

Population to Benefit from the Project: 2,194; $1,081/resident
Population Served by the System: 2,194
Is the Project Area Within the Extraterritorial Jurisdiction of a City: No

The requested term for both bonds is 30 years. The City will issue improvement bonds payable
with special assessments for $275,000 of the CWSRF project. The average annual payment for
the improvement bonds will be $11,471. The improvement bonds will be a contingent general
obligation of the City, backed by the statutory requirement that the City will levy a general
deficiency tax in the event that the revenues from the collection of special assessments are not
sufficient to pay the debt service on the improvement bonds.

The City will issue $824,000 in revenue bonds payable with sewer user fees and city sales tax.
The average annual payment for the revenue bonds will be $34,210. The reserve requirement
will be $39,585 and the 110% coverage requirement will be $37,631.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509
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The City has 1,007 residential and 192 commercial sanitary sewer connections which each pay a
base rate of $15 per month and a $2 per month lagoon base rate.

Sewer Fund:
| 2020 | 2021 | 2022 | 2023 |

Interest Revenue $6,612 $5,238 $502 $1,002
Operating Revenue 272,082 264,694 273,123 294,409
Operating Expenses 122,890 150,424 105,885 147,612
Net Operating Revenue 155,804 119,507 167,740 147,799
Depreciation 74,857 74,858 73,000 73,000
Adjusted Net Operating Revenue ~ $230,661 $194,365 $240,740 $220,799
CWSRF Bond Payments $35,435
Net Operating Coverage 623%
Proforma CWSRF Payment $40,588
Proforma Net Operating Coverage 290%

City Sales Tax

The City collects 1.5% sales tax with 20% dedicated to municipal improvements with none of
that pledged to any outstanding indebtedness.

2023 2022 2021 2020 2019
1.5% City Sales Tax | $1,409,773 | $1,174,037 | $1,053,768 | $1,101,442 | $1,356,595

0 =
20% Municipal $281,955 | $234.807 | $210.754|  $220288 | $271319
Improvements

With existing sewer user revenues and city sales tax, the City should meet the 110% net
operating coverage requirement.

Outstanding Debt as of May 31, 2024:
Original  Outstanding

Amount Amount
Improvement Bonds ! $7,103,750  $4,117,833
Revenue Bonds ! $2,681,250  $1,591,650
Total Bonds $9,785,000  $5,709,483

! Payments have been made as agreed. The City has three CWSRF bonds and three DWSRF
bonds with an outstanding total of $2,616,950.

The current average annual debt payment is $791,208 or $361 per resident. The 38 parcels
assessed for the CWSRF project will have an average annual payment of $302. Combined with
the DWSRF payment the average annual payment will be $650.



The City of Stanley is located in Mountrail County 55 miles west of Minot on US Highway 2.
Based on the 2020 census, the total population was 2,321; this is an increase of 863 from the
2000 census. The current estimated population is 2,194. The largest employers in the City are
Mountrail County with 133 employees, Mountrail County Medical Center with 130 employees,
and Stanley Public Schools with 120 employees.

School Enrollment:

Projected
2021-2022 | 2022-2023 | 2023-2024 | 2024-2025 | 2025-2026
716 750 755 779 790

The City’s 2023 taxable valuation was $14,720,577. This is an increase of $116,617 from the
2019 taxable valuation.

Property Taxes Levied & Collected 10/31/2024:

Levy | Dollar Amount | Amount Collected to | Percentage
Year of Levy Date of Application | Collected
2023 $747,070 $728,202 97%
2022 $753,875 $745,586 99%
2021 $788,585 $787,650 100%

Special Assessments Levied & Collected 10/31/2024:

Amount Collected to | Percentage
Year | Dollar Amount | Date of Application | Collected

2023 $511,326 $478,224 94%
2022 $526,523 $500,190 95%
2021 $543,420 $518,412 95%

City of Stanley Mill Levy History:

Park | State and Total for
Year | City | School | District | County | Other | Each Year
2023 | 50.75 | 90.00 18.89 216 | 9.11 170.91
2022 | 5043 | 90.00 16.63 12.17 | 9.65 178.88
2021 | 51.49 | 89.83 14.49 15.78 | 11.13 182.72
2020 | 54.57 | 90.00 13.20 3254 | 594 196.25
2019 | 54.57 | 86.72 13.66 31.54 | 8.29 194.78
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Memorandum

TO: DeAnn Ament, Executive Director

North Dakota Public Finance Authority

FROM: PFM Financial Advisors LL.C

DATE: November 27, 2024

RE: Marketplace Analysis - Clean Water State Revolving Fund Program

City of Stanley

The City of Stanley (the “City”) has presented a request to the Authority and the North Dakota
Department of Environmental Quality (“Department”) for a $1,099,000 loan under the Clean Water
State Revolving Fund Program (“CWSREF Program”). The CWSRF Program is used to make
subsidized interest rate loans to political subdivisions for the purpose of constructing various
wastewater treatment projects and landfill projects as approved by the Department in accordance with
federal and state regulations and an updated Intended Use Plan prepared by the Department.

The City intends to use the proceeds to replace water and sanitary sewer lines, repair damaged storm
p p ry p g

pipes, and install new manholes along 5" Street between 3" and 6™ Avenues. Additionally, the street

will be repaved and regraded, with curbs and gutters replaced to improve drainage toward existing

storm inlets.

The municipal securities to be acquired by the Authority will be $275,000 of improvement bonds of
the City payable from special assessments levied against the benefited property and $824,000 of
revenue bonds payable with sewer user fees and 20% of the 1.5% City Sales Tax dedicated to municipal
improvements.

The proposed term of the special assessment loan is 30 years with a subsidized interest rate of 1.50%.
The City’s average annual payment under the proposed loan will be approximately $11,471. The
improvement bonds will be a contingent general obligation of the City, which will be required by law
to levy a general deficiency tax if the revenues collected from the levy of special assessments are
insufficient to make the debt service payments.

The City’s average annual payment under the proposed revenue loan will be approximately $34,210
indicating a 110% net revenue coverage requirement of approximately $37,631. The City will be
required to deposit $39,585 into a reserve fund with payments of $7,917 per year for the first five years
of the loan. Pro forma net operating coverage of the Sewer Fund plus the City Sales Tax was 2.90x
in 2023. The sewer user revenues plus the City Sales Tax will provide sufficient net revenues to meet
the 110% coverage requirement.



As of May 31, 2024, the City has $4,117,833 of improvement bonds outstanding and $1,591,650 of
revenue bonds outstanding. The City currently has three Clean Water SRF loans and three Drinking
Water SRF loans with a total outstanding amount of $2,616,950. The City is current in its payments
for its outstanding Authority loan.

Funding for the construction of the City's projects has been included in a list of approved projects as
prepared and updated by the Department. As an authorized participant in the CWSRF Program, the
City will benefit substantially from the subsidized fixed rate loans made under the Program.

Consequently, no other financing mechanism can provide a greater cost advantage than that offered
by the CWSRF Program.
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Memorandum
To: Industrial Commission

From: Kylee Merkel, Business Banker
Bank of North Dakota

Date: November 25, 2024

RE: City of Stanley
Clean Water State Revolving Fund Program

ND Public Finance Authority has delivered to BND their memo which recommends approval of a
$1,099,000 loan to the City of Stanley under the Clean Water State Revolving Fund (CWSRF). The entire
cost of the project is $2,371,000, with the Drinking Water State Revolving Fund providing a $1,272,000
loan.

The project will replace aging infrastructure and includes water, sanitary sewer, storm sewer and street
improvements. The requested loan term is 30 years. The City will issue a $275,000 improvement bond
payable with special assessment collections. There are approximately 38 parcels in the improvement
district. The annual payment will average $11,471. The City will also issue a $824,000 revenue bond
payable with sewer user fees and city sales tax. The annual payment will average $34,210.

Sewer Fund:
The City currently serves 1,007 residential and 192 commercial sanitary sewer connections which pay a
monthly base rate of $15.00 and a lagoon base rate of $2.00.

City Sales Tax:

The City currently collects 1.5% sales tax, with 20% dedicated to municipal improvements. The City sales
tax sunsets in 2026. Should the sales tax not be extended, the City would need to ensure sewer user fees
were sufficient to meet the coverage requirements of the CWSRF program. The sales tax is not currently
pledge for the repayment of any outstanding indebtedness.

2021 2022 2023
1.5% City Sales Tax Collections | $1,053,768 | S 1,174,037 | $1,409,773
20% Municipal Improvements | S 210,754 | $ 234,807 | § 281,955
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Debt Service Coverage:

Sewer Fund 2021 2022 2023 Projected
Operating Revenue 264,694 273,123 294,409 294,409
Interest Revenue 5,238 502 1,002 1,002
Operating Expenses -150,424 -105,885 -147,612 -147,612
Net Operating Revenue 119,508 167,740 147,799 147,799
Plus: Depreciation 74,858 73,000 73,000 73,000
Adjusted Net Operating Income 194,366 240,740 220,799 220,799
Current Debt Service 41,813
Proposed Debt Service 34,210
Total Debt Service 76,023
Debt Service Coverage 290%

The existing sewer user fee revenues will generate sufficient net operating revenues to service both the
new and existing debt.

Outstanding Debt (as of May 31, 2024):

Original Current

Amount Balance
Improvement Bonds $7,103,750  $4,117,833
Revenue Bonds $2,681,250  $1,591,650

$9,785,000  $5,709,483

Average annual debt service requirements are estimated at $890,194, which is an average of $385.54 per
resident.

Historical census populations for the City of Stanley were 2,321 in 2020, 1,458 in 2010 and 1,278 in 2000.
The largest employers in the City are Mountrail County Courthouse, Mountrail County Medical Center and

Stanley Public School District.

Based upon the PFA recommendation and the benefits obtained with this project, BND concurs with their
evaluation and support of the request.

Yy Uil

Kylee Merkel
Business Banker
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Industrial Commission

of North Dakota NORTH
Doug Burgum

GOVERNOR DOkO'I'O ‘ Public Finance Authority

Drew H. Wrigley
ATTORNEY GENERAL Be Legendd ry.

Doug Goehring
AGRICULTURE COMMISSIONER

Memorandum

To: Public Finance Authority Advisory Committee
Miles Silbert, Public Financial Management LLC
Kylee Merkel, Bank of North Dakota

From: DeAnn Ament, Executive Director
Date: November 27, 2024

Re: City of Stanley
Drinking Water State Revolving Fund Program Loan

Purpose of the Project: Replace water and sanitary sewer lines and replace damaged storm
pipe and install new manholes from 5" Street between 3™ and 6 Avenues. Repave and regrade
the street and replace curbs and gutters to aid flow to current storm inlets.

Project Amount: [ DWSRF Request $1,272,000
CWSRF Request 1,099,000
Project Total $2,371,000

Population to Benefit from the Project: 2,194; $1,081/resident
Population Served by the System: 2,194
Is the Project Area Within the Extraterritorial Jurisdiction of a City: No

The requested term for both bonds is 30 years. The City will issue improvement bonds payable
with special assessments for $318,000 of the DWSRF project. The average annual payment for
the improvement bonds will be $13,226. The improvement bonds will be a contingent general
obligation of the City, backed by the statutory requirement that the City will levy a general
deficiency tax in the event that the revenues from the collection of special assessments are not
sufficient to pay the debt service on the improvement bonds.

The City will issue $954,000 in revenue bonds payable with water user fees and city sales tax.
The average annual payment for the revenue bonds will be $39,623. The reserve requirement
will be $43,585 and the 110% coverage requirement will be $46,350.

The City has 1,007 residential connections which each pay a base rate of $18.50 per month and
192 commercial connections which each pay a base rate of $21.25 per month. The volume
charge is $8/1,000 gallons.

1200 Memorial Highway, PO Box 5509 — Bismarck, North Dakota 58506-5509
(701) 328-7100
ndpfa@nd.gov — www.nd.gov/pfa



Water Fund:

| 2020 | 2021 | 2022 | 2023 |

Interest Revenue $2,140 $1,926 $2,715 $5,067
Operating Revenue 872,014 913,276 874,214 943,350
Operating Expenses 850,384 902,598 888,994 924 498
Net Operating Revenue (Expense) 23,770 12,604 -12,065 23,919
Depreciation 80,239 77,100 77,100 77,100
Adjusted Net Operating Revenue (Expense) $104,009 $89,704 $65,035 $101,019
Revenue Bond Payments $57,248
Net Operating Coverage Ratio 176%
Proforma City Sales Tax $281,955
Proforma DWSRF Payment $53,426
Proforma Net Operating Coverage 346%
City Sales Tax

The City collects 1.5% sales tax with 20% dedicated to municipal improvements with none of
that pledged to any outstanding indebtedness.

2023 2022 2021 2020 2019
1.5% City Sales Tax | $1,409,773 | $1,174,037 [ $1,053,768 | $1,101,442 | $1,356,595

20% Municipal
Improvements

$281,955 $234,807 $210,754 $220,288 | $271,319

With existing sewer user revenues and city sales tax, the City should meet the 110% net
operating coverage requirement.

Outstanding Debt as of May 31, 2024:

Original  Outstanding

Amount Amount
Improvement Bonds ! $7,103,750  $4,117,833
Revenue Bonds ! $2,681,250  $1,591,650
Total Bonds $9,785,000  $5,709,483

! Payments have been made as agreed. The City has three CWSRF bonds and three DWSRF
bonds with an outstanding total of $2,616,950.

The current average annual debt payment is $791,208 or $361 per resident. The 38 parcels
assessed for the DWSRF project will have an average annual payment of $348. Combined with
the CWSRF payment the average annual payment will be $650.



The City of Stanley is located in Mountrail County 55 miles west of Minot on US Highway 2.
Based on the 2020 census, the total population was 2,321; this is an increase of 863 from the
2000 census. The current estimated population is 2,194. The largest employers in the City are
Mountrail County with 133 employees, Mountrail County Medical Center with 130 employees,
and Stanley Public Schools with 120 employees.

School Enrollment:

Projected
2021-2022 | 2022-2023 | 2023-2024 | 2024-2025 | 2025-2026
716 750 755 779 790

The City’s 2023 taxable valuation was $14,720,577. This is an increase of $116,617 from the
2019 taxable valuation.

Property Taxes Levied & Collected 10/31/2024:

Levy | Dollar Amount | Amount Collected to | Percentage
Year of Levy Date of Application | Collected
2023 $747,070 $728,202 97%
2022 $753,875 $745,586 99%
2021 $788,585 $787,650 100%

Special Assessments Levied & Collected 10/31/2024:

Amount Collected to | Percentage
Year | Dollar Amount | Date of Application | Collected

2023 $511,326 $478,224 94%
2022 $526,523 $500,190 95%
2021 $543,420 $518,412 95%

City of Stanley Mill Levy History:

Park | State and Total for
Year | City | School | District | County | Other | Each Year
2023 | 50.75 | 90.00 18.89 216 | 9.11 170.91
2022 | 5043 | 90.00 16.63 12.17 | 9.65 178.88
2021 | 51.49 | 89.83 14.49 15.78 | 11.13 182.72
2020 | 54.57 | 90.00 13.20 3254 | 594 196.25
2019 | 54.57 | 86.72 13.66 31.54 | 8.29 194.78




45 South 7" Street 612.338.3535

Suite 2950 612.338.7264 Fax
Minneapolis, MN 55402 www.pfm.com

Memorandum

TO: DeAnn Ament, Executive Director

North Dakota Public Finance Authority

FROM: PFM Financial Advisors LL.C

DATE: November 27, 2024

RE: Marketplace Analysis - Drinking Water State Revolving Fund Program

City of Stanley

The City of Stanley (the “City”) has presented a request to the Authority and the North Dakota
Department of Environmental Quality (“Department”) for a $1,272,000 loan under the Drinking
Water State Revolving Fund Program (“DWSRF Program”). The DWSRF Program is used to make
subsidized interest rate loans to political subdivisions for the purpose of constructing various water
treatment, distribution and storage facilities as approved by the Department in accordance with federal
and state regulations and an updated Intended Use Plan prepared by the Department.

The City intends to use the proceeds to replace water and sanitary sewer lines, repair damaged storm
p p ry p g

pipes, and install new manholes along 5" Street between 3" and 6™ Avenues. Additionally, the street

will be repaved and regraded, with curbs and gutters replaced to improve drainage toward existing

storm inlets.

The municipal securities to be acquired by the Authority will be $318,000 of improvement bonds of
the City payable from special assessments levied against the benefited property and $954,000 of
revenue bonds payable with water user fees and 20% of the 1.5% City Sales Tax dedicated to municipal
improvements.

The proposed term of the special assessment loan is 30 years with a subsidized interest rate of 1.50%.
The City’s average annual payment under the proposed loan will be approximately $13,226. The
improvement bonds will be a contingent general obligation of the City, which will be required by law
to levy a general deficiency tax if the revenues collected from the levy of special assessments are
insufficient to make the debt service payments.

The City’s average annual payment under the proposed revenue loan will be approximately $39,623
indicating a 110% net revenue coverage requirement of approximately $43,585. The City will be
required to deposit $46,350 into a reserve fund with payments of §9,270 per year for the first five years
of the loan. Pro forma net operating coverage of the Water Fund plus the City Sales Tax was 3.40x
in 2023. The water user revenues plus the City Sales Tax will provide sufficient net revenues to meet
the 110% coverage requirement.



As of May 31, 2024, the City has $4,117,833 of improvement bonds outstanding and $1,591,650 of
revenue bonds outstanding. The City currently has three Clean Water SRF loans and three Drinking
Water SRF loans with a total outstanding amount of $2,616,950. The City is current in its payments
for its outstanding Authority loan.

Funding the construction of the City’s improvements has been included in a list of approved uses as
prepared and updated by the Department. As an authorized participant in the DWSRF Program, the
City will benefit substantially from the subsidized fixed rate loans made under the Program.

Consequently, no other financing mechanism can provide a greater cost advantage than that offered
by the DWSRF Program.



PO BOX 5509, 1200 Memorial Hwy.
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Memorandum
To: Industrial Commission

From: Kylee Merkel, Business Banker
Bank of North Dakota

Date: November 25, 2024

RE: City of Stanley
Drinking Water State Revolving Fund Program

ND Public Finance Authority has delivered to BND their memo which recommends approval of a
$1,272,000 loan to the City of Stanley under the Drinking Water State Revolving Fund (DWSRF). The entire
cost of the project is $2,371,000, with the Clean Water State Revolving Fund providing a $1,099,000 loan.

The project will replace aging infrastructure and includes water, sanitary sewer, storm sewer and street
improvements. The requested loan term is 30 years. The City will issue a $318,000 improvement bond
payable with special assessment collections. There are approximately 38 parcels in the improvement
district. The annual payment will average $13,226. The City will also issue a $954,000 revenue bond
payable with water user fees and city sales tax. The annual payment will average $39,623.

Sewer Fund:

The City currently serves 1,007 residential connections which pay a base rate of $18.50 per month and
192 commercial connections which pay a monthly base rate of $21.25. In addition, all connections pay a
volume charge of $8.00 per 1,000 gallons.

City Sales Tax:

The City currently collects 1.5% sales tax, with 20% dedicated to municipal improvements. The City sales
tax sunsets in 2026. Should the sales tax not be extended, the City would need to ensure water user fees
were sufficient to meet the coverage requirements of the DWSRF program. The sales tax is not currently
pledge for the repayment of any outstanding indebtedness.

2021 2022 2023
1.5% City Sales Tax Collections | $1,053,768 | S 1,174,037 | $1,409,773
20% Municipal Improvements | S 210,754 | $ 234,807 | $ 281,955
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Debt Service Coverage:

Water Fund 2021 2022 2023 Projected
Operating Revenue 913,276 874,214 943,350 943,350
Interest Revenue 1,926 2,715 5,067 5,067
Operating Expenses -902,598 -888,994 -924,498 -924,498
Net Operating Revenue 12,604 -12,065  23,919] 23,919
Plus: Proforma Sales Tax 0 0 0 281,955
Plus: Depreciation 77,100 77,100 77,100 77,100
Adjusted Net Operating Income 89,704 65,035 101,019 382,974
Current Debt Service 71,051
Proposed Debt Service 39,623
Total Debt Service 110,674
Debt Service Coverage 346%

The existing water user fee revenues, combined with sales tax collections, will generate sufficient net
operating revenues to service both the new and existing debt.

Outstanding Debt (as of May 31, 2024):

Original Current

Amount Balance
Improvement Bonds $7,103,750  $4,117,833
Revenue Bonds $2,681,250  $1,591,650,

$9,785,000  $5,709,483

Average annual debt service requirements are estimated at $890,194, which is an average of $385.54 per
resident.

Historical census populations for the City of Stanley were 2,321 in 2020, 1,458 in 2010 and 1,278 in 2000.
The largest employers in the City are Mountrail County Courthouse, Mountrail County Medical Center and
Stanley Public School District.

Based upon the PFA recommendation and the benefits obtained with this project, BND concurs with their
evaluation and support of the request.

K il

Kylee Merkel
Business Banker
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POLICY TITLE: CAPITAL POLICY

Bank of North Dakota’s mission is to deliver quality, sound financial services that promote agriculture,
commerce, and industry in North Dakota. The Bank partners with North Dakota financial institutions to
create solutions for current and emerging economic needs. A strong and predictable capital position is
critical to ensuring the Bank can meet its mission and objectives.

POLICY STATEMENT

The overall purpose of the Bank’s Capital Policy is to ensure the safety and soundness of the Bank, ensure
the Bank can meet its mission and objectives and is in full compliance with industry standards.

Bank Management, Advisory Board, and the Industrial Commission (the “Board”) have a fiduciary
responsibility to steer a prudent course for the institution. Together, they establish policies, procedures, and
controls that mitigate material risks such as economic, interest rate volatility, credit, liquidity requirements,
competitive environment changes, financial, operational, cybersecurity, and reputational risk. The Bank
must be prepared to respond quickly to unforeseen major events such as interest rate shock environments,
natural disasters, economic disruptions, and state budget deficits.

The financial services industry is ever evolving. The Board cannot manage asset quality challenges, asset
volatility, interest rate risk, regulatory initiatives, and the overall mission of the Bank without sound capital
management policies and guidelines. The Board considers capital management to be the process of
monitoring and controlling the Bank's vulnerability to unforeseen changes and allowing for pursuit of
opportunities presented by the Bank's mission and strategic plans.

CAPITAL POLICY GOALS

A strong Capital Policy benefits the Bank by providing a framework for achieving its mission and strategic
plan objectives consistent with maintaining regulatory guidance and providing for the safety and soundness
of the Bank's depositors and operations. Management views capital planning as an integral part of its
financial risk management and strategic planning process. The purpose of this Capital Policy is to provide
management and the Board with a written reference on how the Board’s desire for the risk management
process within the Bank will be managed. The following summarizes the goals that pertain to capital
management associated with maintaining appropriate capital levels:

e Meeting regulatory guidance for minimum capital requirements, as well as providing the resources
to adequately provide for the Allowance for Credit Losses ("ACL"),

e Controlling exposure to changes in capital levels by planning for contingent capital needs prior to
the time that the need for capital becomes critical, and to provide additional capital protection as a
bulwark in the event of unanticipated asset deterioration or unanticipated capital dividend
requirements,

¢ Provide for the safety and soundness of the Bank's deposits, and support a robust enterprise risk
management process,

¢ Provide a basis for balance sheet management regarding asset quality risk, interest rate sensitivity
risk, asset growth, leverage, and capital dividends,
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o Ensure there is both initial and periodic stress testing of the Capital Policy under several scenarios.

RISK MANAGEMENT AND CAPITAL PLANNING

Risk Management and Capital planning is a dynamic and ongoing process that, to be effective, should be
forward-looking in incorporating changes in a bank’s strategic plan, risk tolerance levels, business plan,
operating environment, or other factors that materially affect capital adequacy. The Bank should also consider
qualitative factors that incorporate management’'s experience and judgement in evaluating all risks. A
qualitative assessment is critical in understanding and evaluating risks that cannot be reasonably quantified.

In accordance with the governance process for capital planning, it is expected that the capital management
process will encompass the following:

¢ Coordination of capital management practices and objectives (and information systems and models
and Board reporting) with the mission and business strategies of the Bank. These efforts can affect
policy decisions and related procedures, such as, loan pricing, asset mix, volume guidelines, and
liquidity planning.

e Providing for proper internal controls, risk limits, authorization levels and procedures for capital
management in conjunction with other asset-liability, credit, and operational management
procedures.

e Actions or discussion of committees, officers, employees, and the efforts of management to
understand the impact of whether such actions are consistent with the Capital Plan.

Capital is necessary to support the risks inherent in the Bank's activities, especially reputational, operational,
financial, and regulatory risk. The Bank has an Enterprise Risk Management (ERM) program. In addition, the
Bank has a comprehensive insurance program to mitigate many of the above risks. For those risks not
underwritten by insurance or addressed by the ACL, the Bank's capital position ultimately is available to
provide support to address those risks.

Minimum regulatory capital guidance, when combined with insurance coverage, the ACL and other reserves
are often adequate to support traditional financial risks. However, capital is required to support financial risks
such as interest rate shocks, economic adversity, and fiscal policy. Financial risks also require capital due to
changes in asset quality that are not covered by traditional insurance, economic downturns in asset values
and stress on funding. The Capital Plan is also intended to address risks outside the financial sector that may
impact financial institutions such as potential losses due to fraud and cyber-security events, terrorism, global
pandemics, natural disasters, and the overall mission risk of the Bank.

Policy and regulatory risks are those risks that are inherent in operating a financial institution subject to
changes in the banking laws by Congress, changes to governmental policies such as energy policy,
agriculture policy, monetary policy (apart from general economic movement of interest rates), and changes in
currency levels and the related impact on the import/export market and the interaction of interest rates and
currency pricing with worldwide commodity pricing and unanticipated regulatory actions responding to
changes in economic conditions.
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Quantification of the optimal capital ratios required to effectively manage these risks are included in the Bank’s
Capital Plan Guidelines. The Bank's capital assessment processes will include: (1) the identification,
assessment, and quantification of all material risks monitored with in the bank’s enterprise risk management
program, (2) a process to relate capital to the level of risks, current and future, (3) capital adequacy goals,
targets and limits with respect to the Bank’s mission, and strategic plans, (4) integrity of the overall risk
management process through regulatory guidance, internal controls, reviews, and audits, and (5) the inability
of the Bank to raise capital.

CAPITAL PLAN STRESS TESTING

The Bank’s Board of Directors supports specific approaches to mitigate potential risks. By carefully identifying
specific asset groups and potential adverse factors that may occur, stress testing provides a key analytical
approach to determine adequate capital levels. Stress testing ultimately should ascertain whether capital
adequately covers the Bank’s mission objectives, potential future losses, and dividends to assist in the case
of a state budget deficit. Through formal stress testing processes, management will have analytical support
to assist in capital planning, should the assumptions tested occur. Loan portfolio stress testing is conducted
annually with a focus on interest rate risk, cash flow stress, and collateral value deterioration for each of the
key loan types in the portfolio.

Capital levels play a significant role in the Bank’s comprehensive loan concentration model which is used in
the lending decision process and evaluated by geographic region, industry, and related borrowers. The Bank
maintains a comprehensive concentration model with quarterly updates to the Bank’s Investment Committee,
Advisory Board, and Board of Directors.

The Board recognizes that models may be prone to fundamental errors and that the use of stress testing
financial models requires considerable judgment and expertise in application. Reliance on erroneous price or
exposure estimates or overly broad interpretations of model results can result in serious implications on bank
profitability, capital levels, and reputation. However, understanding and monitoring “model risk” can limit loss
exposure. The Board recognizes the need for model validation on a regular basis to increase reliability and
promote improvements.

Annually, a Capital Plan and Stress Test will be presented to the Bank’s Funds Management
Committee, Advisory Board and Board of Directors.

MISSION

The Bank is mission driven while being risk managers for the state as it relates to 1) liquidity, 2) Interest
Rate Risk, and 3) Credit Risk. It is the goal of the Bank to achieve a stable total return to the state while
delivering quality, sound financial services that promote agriculture, commerce, and industry in North
Dakota. The Bank has and will continue to take a conservative approach toward the Bank's lending and
investing activities, prudently reserve for possible future problem loans, and potential state liquidity needs.
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CAPITAL DIVIDENDS

Capital dividends are expected to continue if Bank earnings are adequate, and a prudent capital level is met.
Even though the Board expects to continue the payment of dividends, it also clearly recognizes that dividends
are warranted and permissible only within the Bank's capital framework. Any biennium dividends will be
calculated based upon the previous ending two calendar years prior to the start of a new biennium.
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ABOUT THE PROJECT

In early 2024, through appropriation from the North Dakota legislature, the
North Dakota Industrial Commission awarded a $300,000 grant to develop
an Education and Outreach Strategic Plan and materials related to CO,
capture, utilization, and sequestration in North Dakota.

The project does not endorse any specific CO,-related project(s) — active
or proposed.

The scope of this grant includes plan, recommendation, and materials
development through June 30, 2025, but does not include full-scale
Implementation beyond this date.
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EXECUTIVE TEAM

Monthly Meetings March — November 2024

Executive Team Members
* Reice Haase, ND Industrial Commission

ExeCUtlve Team ROIe * Brenna Jessen, ND Industrial Commission
* Erin Stieg, ND Industrial Commission
e Provide input direction. and review  John Phillips, Lignite Research Council
: : * Richard Suggs, Dept. of Mineral Resources
for all deliverables » Tamara Madche, Dept. of Mineral Resources
D » Travis Stolldorf, Dept. of Mineral Resources
e Consulted to help develop prIOFItIeS, * Ron Ness, Oil and Gas Research Council
: » Kathy Neset, Oil and Gas Research Council
questlons to address, etc.  Jonathan Fortner, Lignite Energy Council
e Serve as industry experts to ensure * Jason Bohrer, Lignite Energy Council
D : : » Tom Oakland, ND Department of Commerce
re“ablllty of information » Kim Schmidt, ND Department of Commerce
. . « Amber Farrington, ND Department of Commerce
e Guide development of appropriate . Kyle Glazewski, EERC
outreach strategies » Tyler Hamman, EERC
* Bethany Kurz, EERC
» Dana Hager, Petroleum Council
:  Brady Pelton, Petroleum Council
éEERC Qua“ty assura.nce and control » Gerald Bachmeier, Renewable Energy Council
B = of data and science - Kayla Ver Helst, Bank of North Dakota

» John Reiten, Office of the Governor



RESEARCH AND DISCOVERY
March - September 2024

Interviews & Meetings Events & Education

* Industrial Commission staff » Williston Basin Petroleum Conference

* Attorney General, Drew Wrigley » Lignite and Petroleum Teacher’s Seminars

* Agricultural Commissioner, Doug Goehring » Lignite Energy Council Annual Meeting

* Representatives of ND Department of Commerce » Ethanol Council Webinar

* Representatives of Energy and Environmental * Legislative Interim Committee

Research Center (EERC), UND * North Dakota League of Cities

* Representatives of North Dakota State University * Ports to Plains, Dickinson

Extension Services * Big Iron, Fargo

* Local County Emergency Manager + VisionWest, Beulah

* Emmons County representative * Main Street Summit, Watford City

* Mercer County representative » Western Dakota Energy Association Events/Meetings
* Oliver County representative * Online Public Feedback Form

« Stark County representative * Individual Conversations & Discussions

* Local property owner

* Red Trail Energy, Dave Burns and Tyler Mock In addition to these extensive collaboration and

* Harvestone Low Carbon Partners, Jeff Zueger engagement efforts during this phase, exhaustive efforts
» Dakota Gasification Company, Dale Johnson were spent on data mining, research, reviewing related
» Wyoming State Oil and Gas Supervisor, materials from past and present efforts throughout the
Tom Kropatsch state and country, and conducting thorough analysis

* Representatives of Lignite Energy Council of demographics and target audiences.

» Representatives of Ethanol Council
» Representatives of Petroleum Council




DESIRED OUTCOMES

UNDERSTANDING CO2 AND NORTH DAKOTA'S ROLE — — e

T LT e S
Provide factual information, backed by trusted resources and experts. Initiate
widespread outreach so people have access to sourced information and can easily
research scientific studies, economic benefits, landowner righ?s, and mfery pratocciﬁ.

A strategic plan outlines

BUILDING TRUST D a comprehensive

As an en'ilt}r demgned to serve c?mmunmes rhmu?h:‘:ut‘the 5I{:tt.a, 'rh:?re is a need to s upprnach to -EF'FECH"JE')"
re-establish that base of trust as it relates to COz initiatives by ||si'en|ng to concerns,
hosfing conversations, answering questions, and providing clarity of landowner rights. engage an d inform

target audiences through
o \ tailored educational
initiatives and community

PRESERVING THE NORTH DAKOTA WAY OF LIFE outreach efforts, aiming

North Dakota has a rich history in agriculture and energy. Help audiences connect to to enhance awareness.
the challenges facing these core industries and the importance of navigating the best
ways to udupt for the benefit of North Dakota communities.
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Strategic Plan

Presented to the North Dakota Industrial Commission
December 12, 2024




BACKGROUND

The Morth Daketa Industrial Commission is a key State agency responsible for overseeing and regulating
wvarious aspects of the State’s industrial and economic activities. Established by the Morth Dakota Constitution
in 1919, the Commission originally focused on regulating the burgeoning oil industry, which began gaining
prominence in the early 20th century. North Dakota’s early oil baom required regulatory oversight to manage
resource exfraction, and profect environmental and public interests.

The early 2000z marked a significant turning point with the start of the Bakken oil boom. The Commission
played a crucial role in managing the rapid expansion of cil production in the Bakken Formation. This
boom brought economic prosperity, but also challenges related fo a rapid pace of growth, infrastructure,
environmental regulations, and resource management.

In recent years, the Commission has confinved to oversee Morth Daketa energy industries, including an
increased focus on balancing ever-changing regulations with econemic vitality. Today, the Commission
confinues to oversee oil and gas exploration, coal mining, and other indusirial activities. Its responsibilities
have evolved to include being at the forefront of technological advancements, navigafing industry-related
regulafions and trends, and spearheading economic strategies to ensure Morth Dakota energy, industry, and
agriculture continues to thrive.

The Commission’s history reflects the dynamic nature of Morth Dakota’s resource economy and its ongoing
efforts to balance economic development, environmental regulations, and public interests.

Primary functions of the Morth Dakota Industrial Commission include:

* Oil and Gas Regulation

*  Mining and Mineral Resources

* Energy Project Regulafions and Initiatives Development

* Compliance of Indusirial Companies with State /Federal Environmental Laws
* Public Land leases and Resources

The Morth Dakeota Industrial Commission is composed of three statewide elected officials: the Governor, the
Attorney General, and the Commissioner of Agriculture. This structure allows for a broad range of experiise
and perspectives in overseeing Morth Dakota’s industrial and economic inferests.

As federal regulations continue to impose stricter standards on the oil, gas, biofuel, and coal industries, North
Dakota has seen a drasfic increase in demand across all energy sectors for capturing, using, and permanently
storing carbon dioxide (CO:z) deep underground. In turn, the Indusirial Commission has seen an increased
focus on COz related industries.

HISTORY OF CARBON CAPTURE,
UTILIZATION, & STORAGE

Underground COz injection first began in this country more than 50 years ago in western Texas. For nearly
40 years, the State of Wyoming has captured and transported COz for Enhanced Qil Recovery (EOR). North
Dakota has also been at the forefront of studying and implementing COz initiatives for more than 20 years.
Decades of data has helped researchers understand how CO2 behaves deep underground and improve the
methods to safely transport it through pipelines.

In the U.5. today, there are multiple operating COz projects and more than 50 CO:2 pipelines spanning aver
5,000 miles. Morth Dakota currently has three active CO2 storage projects and nearly 200 miles of operafing
CO2 pipeline.
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CO:2 CAPTURE AND STORAGE IN NORTH DAKOTA

* Red Trail Energy Ethancl Plant, Richardton: Began operations on June 16, 2022. Captures and
stores up to 180,000 metric tons of CO2 annually.

* Blue Flint Ethanol, Underwood: Began operations on October 28, 2023. Captures and stores up to
220,000 metric tons of CO2 annually.

* Great Plains Synfuels Plant, Beulah: Began operations on February 4, 2024. Captures and stores up
to 2.7 million metric tons of CO2 annually.

CO:z PIPELINES IN NORTH DAKOTA

* Dakota Gas/ Souris Valley Pipeline: Began operations in 2000. This 205-mile pipeline runs from
Beulah, northwest past Tioga, and into Saskatchewan, Canada. It has been transporting up o 2 million
metric tons of CO2 annually for enhanced il recovery (EOR) for nearly 25 years.

+ Denbury/ExxonMobile Pipeline: Began operations in 2022. The final nine miles of this pipeline,
which starts in Wyaming, delivers COz to the Bowman area for enhanced oil recovery (EQR].
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PLAN GOALS
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Provide factual information to audiences about the science of the
CO2z industry to address safety and landowner concerns, explore the
potential benefits of an expanded COz indusiry, and emphasize the
importance of continued exploration and research related to COa.

Establish reliable sources for audiences to locate current
information, in-depth studies, history, and details on North Dakota's
role in COz initiatives.

Create a library of branded materials for the State of North
Dakota to use to communicate with various audiences from an official
capacity that can be tailored for outreach needs, while remaining
consistent and recognizable.

Provide an opportunity for audiences to ask questions, clarify
information, and give feedback on COz initiatives in North
Dakota, and develop an ongoing education and outreach plan for the
State.

Provide clarity around COz regulations, industry challenges,
and economic impacts.



KEY THEMES

‘E‘:’\‘ 4

Understandably so, the most common theme related to COz initiatives in North Dakota is safety.
Residents desire and have a right to ensure that CO2 transportation and storage will not endanger
themselves, their families, or their livelihoods. Questions and concerns related to both pipelines
and permanent underground storage are typically the first things mentioned during conversations

about COx.

Educational information provided by the State of North Dakota should address risks; explain how
risks are mitigated; highlight the stringent regulations, monitoring, and mitigafion requirements in
place to secure COz pipelines and storage sites; and emphasize that North Dakota pricritizes
significant planning, research, training, and technology to be prepared for any unexpected
scenarios. It should also work to address all concerns of local emergency responders.



KEY THEMES

NATURAL PRESERVATION

There is a strong desire to protect North Dakota’s natural environment. Questions are commonly
related to the necessity of COz in the atmosphere and the impacts of CO2 on water, soil, plants,
and animals.

Educational information should address and explain current atmospheric CO2 concentrations;
the state’s unique geology being suited for the permanent, safe storage of CO2 nearly a mile or
more beneath the surface; and why COz storage does not impact water, soil, animals, or plants
thousands of feet above storage zones.



KEY THEMES

_ ) LANDOWNER RIGHTS
=

Landowner rights are important to North Dakeotans. Educational efforts should explain the
easement, pore space, and compensation processes for landowners and when, if, or how
amalgamation or eminent domain would be considered.

Efforts should highlight that there is no intention or desire to take away land ownership, as CO2
efforts only pertain to pipeline easements or underground storage agreements and have litile
impact on surface uses; ownership of land remains with the property owner; landowners are paid
for pipeline easements or royalties per CO2 injected into their pore space ; and that North Dakota
law protects landowners from financial responsibility for damage to their property or related
environmental impacts.



KEY THEMES

&, NORTH DAKOTA PIPELINE AND CO2 HISTORY

There is a current lack of general awareness of the history of CO2 capture, transportation, and
storage inifiatives in North Dakota and across the country. Educational efforts should highlight
that North Dakota has been at the forefront of studying and implementing COz initiatives for
more than 20 years; that CO2 pipelines have been operating with a high safety record in the
United States for more than 50 years; and that today, millions of metric tons of CO2 are safely
transported across the country through 5,000+ miles of pipeline - including nearly 200 miles in
North Dakota. There are also three CO2 capture and storage sites currently operating in the state.



KEY THEMES

@?ﬂ‘ FEDERAL REGULATIONS AND ECONOMIC IMPACT

Another common theme relates to the question of “why" these types of projects even exist.
Regardless of an individual’s belief in climate change or impacts of COz, the reality is that
stringent federal regulations and market-demand for low- or no-carbon products is placing
pressure on North Dakota's energy, biofuel, and agricultural sectors.

Educational efforts should highlight how capturing and storing CO2 benefits the state’s coal

and ethanol plants by allowing them to continue operations in a low- or no-carbon market

and regulatory environment; the potential to benefit corn producers from increased ethanol
production; possible tax and economic benefits to the state; and an ability to help extend the life
of North Dakota oil fields through future enhanced oil recovery.



KEY MESSAGES & ESSENTIAL AUDIENCES

1. You are concerned about safety. We are, too. Safety is our top priority.

The top priority of all CO2 capture, utilization, and storage projects in North Dakota is ensuring
the safety of the community and the environment. This includes robust safety protocols, risk
assessments, scientific evaluation, iraining, and emergency preparedness plans.

2. We take pride in our agricultural and energy heritage, and the natural ESSENTIAL AUDIENCES
beauty of North Dakota, and want to protect it.

Advocate Anna Rancher Rick
As federal regulations present new challenges for the oil, gas, biofuel, and coal industries, we

support our communities and local farmers to find the best ways to adapt, ensuring that our
way of life continues while meeting these challenges. Firefighter Carl Activist Sarah

Political Sam Plant Worker David

. . . _ . Healthcare Laura Average Joe
A developing COz2 industry allows our coal and ethanol plants to remain competitive in various g

markets; has the potential to benefit corn producers from increased ethanol production; can Up and Coming Families — Community Organizer Nancy
provide tax and economic benefits to the state; and can help extend the life of North Dakota Emily and Mark

F Jack
oil fields through future enhanced oil recovery. SHREEEEE

Educator Jason
Retired Gary

3. Your landowner rights are important and respected.

There is no intention or desire to take land ownership as part of any COz initiatives. CO2
efforts only pertain to pipeline easements or underground storage agreements, and have litile
impact on surface uses. In addition, North Dakota law protects landowners from financial
responsibility for damage to their property or related environmental impacts, should any
unforeseen circumstances arise.




PERSONAS

ADVOCATE ANNA roverown Hermace, MobLe GrouND (86)

Lifestyle and Values:
+ Actively involved inlocal trbal events and inftiatives, working to
p

. D o her heritage, she p 9
chilren about cultural traditions and history.

- Participates in traditional ceremonies and encourages her family to
engage in cultural practices.

Age 45 - Helps organize cultural festivas, youth programs, and health
Ecucation s, some colege workshops for the tibe.
cupa G . Her
Mamal Slalus Married, 3 children events and communty mectings.

tion Standing Rock Reservation

_ Message Tips:
Hcome Lowlo mia income

+ Focus on commitment to preserving cultural heritage, traditions,
safety, and not disturbing places of significance.

Itwill be critical to connect with A nas 3 eep comnection ot ancs er communiyresides
goalof
precton and presering natural esources
Daily .
ovouh sl oices and sz their values and wellbeing.
Face-to-face interactions . Show

ring
R e e hat
reservations will help build trust. essential services within her communty.

Key Messages for Skeptical Advocate Anna

Highlight comprehensive impact assessments that consider envi

nmental, cuhural, safety, and social factors.

Explain how these ducted and i influence decisi

Exercise culural sensifivity with respect fo tibal lands and sites. Provide detailed plans on how iniaives will

avoid or mitigate any potential negative impacts on cultral heritags.

Freset how ho conomic benaf f hes project can b alred o specficaly banfihe ol communiy,
I d local nfrastructure o services that

N

©

ign wi
.,.be'; prortes. Highlght relevant successsores orscenarios

Engage her communiy i dialogue, preferably in o way that gamers genuine engagement such as
partcipation in determining project locations near ribal lands, deciding on a tangible economic banef, or
incorporating cultural respect info milestone steps such as groundbraakings or employment opportunites

IS

Key Messages for Supportive or Unsure Advocate Anna:

1. Consulwith ol leaders and mspec!ed community advocates who may have insightno how o fid and
ground. askhow o lands and
Vs as ilaives soface near rbel commrits
2. Highlight the ongoing consultation with fribal leaders and community members to ansure that the projects
clign with cultural and env.mmam\ valves.
3. Emphasize the imp fpreserving North Dakola's 1lands and the ways all North Dakofa
bute - from those fhat are siewards of the land and those that preserve praires fhrough
i farming o and everyone in befween.

Litestyle and Values

- Energy and passion surfaces first, Sova nceds 1o et e
+ Values nature and art; prefers organic fo0ds and grows her own
vegetables.
. nmitteed . sodaljusice,and
through community engagement.

Age 35 . snppcrlsenwonmema\leqmz(\uns but does not support any
Education College degree activties that involve criling o pipeiines.
Occupation Environmental Activist

Marital Status_Single Message Tip:

Location Morton County, ND. . P
Income Middie-income

and environmental benefi.

be heard

- Avoid i
Sarah is deeply passionate about the - Beeducated and

factual what
was learned from a specific scenario to enhance training, methods
and safety going f

- Validate Sarah's concerns when accurate but also share additional

'g her insight(s) to balance extreme viewpoints with common expectations.

e e e - Widespread communication of high-ievel benefits and history of

relevant success stories. activities or related projects will help balance misconceptions.

Itis possible that Activist Sarah aftempts fo engage in passionate, public conversation, and she may iry fo
monopolize it into @ one-way speech. It i critical to not match her energy, or show aggression or defensiveness.
Astrategic, wide-reaching educational campaign will be more effective by reaching target audiences in multiple
ways, over a period of fime.

Key Messages for Skeptical Activist Sarah:

1. 80 ppausd ond sducoed oo ipelne fals 0 you con ade ions factually, and wi
North Dakota standards

. Share details on the standards,festing and monitoring that ensure pipeline and storage safety, as wellas the
continuous monitoring and automatic shutoff technologies.

N

©

Avoid gefiing info a debate with Aciivist Sarah. When appropriate, clarify information or siatements with
factual data and provide Sarah, as wellas a wide audience, resources that allow them to learn more about
initiatives. It is important to remain neural and ransparent in communications,

Key Message for Supportive or Unsure Activist Sarah:

If Activist Sarah s asking a ot of questions but isn't speaking out againsi the indusry, it i ikely she isfrying fo

gain a beter undersianding of these infafivs. It is imporiant fo respond fo these questions thoughifully and

with frn and n a respectful, non-def Sarah may be asking about safety profocols, clarity

of prevoussvtions, recssrance of lond surface mpacis, o for e nornation about carbon dioxide o
fully to what she is aski with support facts

AVERAGE JOE rura resorr oweters, cozv countay Lvin (8
- =

Lifestyle and Values:
+ Joeis frugal, approaching retirement, and beginning o plan for the.
next phase of i
+ Eloys e wanauity o rral g and ook forwara o spencing
more time on hobbi ity inve
- Valos iy vadonl st ine s st noes of i
inity and natural beauty of his surroundings.
ge 64  Plces mportance on i wor. i, and comruy.
High school diploma B
Occupation Blue-collar . o
Marital Status Married, empty nester
cation Mercer County, N
Income Middle-income

Message Tips:

local networ
information sharing.
Connect with Joe through in-person - Emphasize the minimak{omo impact on Joe's rura iestyle.
+ Detai support to local services and community improvements.
- Align messages with rural values and the preservation of ural
heritage and land use.
. 1ude a
sure a process is set up 50 Joe receives a call back {0 discuss his
‘concerms o questions i a personal, non-hurried manner.
I%

Lifestyle and Values:
- Values strong connections within the community and works to foster
Sense of togetherness.
+ Very social and enjoys participating in local gatherings, community
fais, school events, and church fun
+ Dedicate o er (i, ensuring erchien are welsupported i
their school and extracurricular activ
.+ Tos e moversaeng day fam acviles, balanced with her
diplom: social and community engagements.
Housonite/Form Manager . Has a knack for staying informed about local happenings.

Marital Status Married, 3 Kids Ko o g wetconnected ong el et sl i
Location Rural update:
Income . I
Message Tips:
Hosting a local information session * Focus on figorous satety stancarcs and acvanced technology
particularly when t comes to moritoring and respons:
. other

egions of simiar geography, cmphasize proven ack record.
Explain how the financial benefits of casements help with the.
unpredictabilty of farms and planning for family necds.

Hignignt
and inrastructure improvements.

Lifestyle and Values:
- Canlis dedicated and hardworking. He deeply values his famiy and
‘community, and gives back as a volunteer firefighter.
+ Takes pride in contributing to the wellbeing and safety of is
community and surrounding area.
- Known for his practical approach to lfe and strong work ethic.
+ Stabilty and raliabilty are very important. He is resourcaful and

Age 45 budget.conscious while aiso investing n qualty.
Education High - Reguarly in ponse trainings and fre
Occupation Laborer/Firefighter prevention actites

Marital Status Maried, 3 teens
g Message Tips:
Location Rural, N.D. e —

Income Lower middie-income. -

andowner local
Social media groups and community forums.

+ Postfact sheets on community bulletin boards.
- Loyalyls  partofCas corera 304 good one n-ane ot sl
group discussion can built trust with lasting eff
.+ X oresanca n e nealnca communty (veat ol partnersip
with local medical centers, rainings) shows support and reassures
v

Lifestyle and Values:
Deeply rooted in her smalkown community and known for her
sincerity and dedication to her wor

- alues personalconnecions, especilywithhe patets and
community involvement.

~ Enjoys oudoor acites incluing hiking, keyaking, and camping
She often spends weekends exploring the state’s natural beauy.

Age 32 «  Active in local events and volunteer opportunities, such as health
Education Coliege degree fairs, wellness workshops, and local charites
Occupation Healthcare Professional +  Prefers to support local businesses and services, contributing to the
Marital Status Single economic wellbeing of her town.
Location Small town, North Dakota ossago ips:

Income Middle income

to
integrating new methods and advancements into commurity health.
Laurais active on social media and - Reference practical solutions to complex problems when

for
technology solutions. Digital . Laura
comunicaons wilresonate wit th formed
Loura when they have a foct , questions, gag
heatheare, heatny festyle o & direct . Safety training and response, =
impact on her town. safety regulations, oversignt, and monitorin

+ Reference direct impacts to Laura’s town and neighbors.

EMILY AND MARK & comne FAMILIES, SPROUTING EXPLORERS (7A)

Lifestyle and Values:
Young, dynamic coupie navigating early stages of famiy fe.
Focused on a safe and nurturing environment for children
balanced with career growth.

+ Forward-thinking and open to new experiences.

destinations that foster a sense of adventure.
Age 32 le with technology and future-oriented.
Education College degrees + Open to new technologies and innovations that improve their
Occupation IT and Marketing family's lfestyle and effciency.

Marital Status Maried, 2 young kids
Location Burieigh County
Income Upper-middie-income

Message Tips:

ot ope-cicting ninaton,or ovent procvodon
centered on hands-on learning opportun
Emily and Mark prefer digital - Ve surs communcations a1 maste-endy, inciuding

positiviely impact community growth.
Emphasize safety measures and planning for a secure and
sustainable future.

Incluc @ 2150t

and use and appearance.

Lifesyle and Values:
Values community and family.

Deeply rooted in local culture and has a strong sense of
responsibilty toward his students and town.

world applications into teaching.

e 39 making hm acte in

College BSMA noloy:

H.S. Teacher (science) frough a wide range of media consumption methos.
Married, 1 child esap T

Bismarck, ND
[
Tnoome Miadie tnome Pitch a local news feature that focuses on North Dakota's unique

Fom schootand ndusty partnerships through feld s, quests
fter Jason educational materials speakers,interactive digita tools (animations, virtual tours), or
fnchuctng o o) tha e can science faif invoivement.

i

like in North Dakota geology.

Emphasize the opportunity to incorporate real-world applications of
sclence Into educational experiences.

Focus on the advanced technology of these intiatives, including
igorous safety measures and monitoring.

Lifestyle and Values:
+ Traditional, ural festyle centered afound managing the ranch.

and s involved with ranching associations.

+ Values the peace and tranquity of country living,

+ Takes a hands-on, practical approach to most things in ie.
hunting, fishi

riding. Values time spent in nature.

Age
Education College degree - Interested in ag indusiry reguiations and enhanced oil recovery.
Occupation Caftle Ranch Ovner
Marital Status Married, no kids
Location Emmons County
Income Upper middie-income

Message Tips:

ing
agfcuture remains producive and susanae,
Emphasize the balance of tradtional values with contemporary.

advancements.
Itis best to give Rick more technical « Highiight job
detail than a typical audience. He cppor ippo y

‘growth and strengthens local economies.

improvements, such as infrastructure upgrades and livestock care.
- Snare comprehensive safety measures and continuous moritoring
Juch

o
cattle grazing and crinking water.

+ Meet Rick at the ranch to have individual conversations, and
‘express genuine interest in his work and Ivelinood.

Litestye and Vzlues
for

i oyt Sonibting postvel t s communiy.

i wor etic ana sense f responsbily arecentrl t s erty,
reflecting traditional values and a

+ e s anvid oudooraman; enoys huning, nsm»g and camping,
making the most of North Dakota's natural landscape:

Ag - Partcipates in commurity events and volunteers for local causes.
Education Vocational training + Heis mindful of the impact of market changes and reguiations on
ccupation Plant worker income, so he ties P

Marital Status Married, 1 child (15) . uses it for-

Location Rural North Dakota Sty connected with family and commanty

Message Tips:

Davidis busy. When it comes to digital + Focus on actionable insights and practical benefis.

e e + Share information through community newsletters, local events, and

websites) are easy to read on a social media channels that focus on local interests/nitatives.

mobile device. .
- Emphasize job stabilty as trelates to carbon capture activites.

Messages should emphasize saety . 3

Pprotocols and explain the need/ and community activites.

opportunity for plant operations.

FARMER JACK PrARIE LIVING, COZY COUNTY LIVING (6D)

Lifestyle and Values:
Devout Christian; attends church regularly.
Decply values family and family time.
Hardworking and dedicated. Takes pride in his work and the.
connection to th
- Highly frugal; makes a concerted effort to manage expenses wisely.
Prefers to save and invest carefully.

- Activey
Education HS. diploma opportunties. Values close-knit community relationships,
Occupation Farmer + Faces challenges related to fluctuating commodty prces and
Marital Status Married, adutt children unpredictable weather conditions that impact farming
Location Rural Mercer County * Cottious ot cpen o el ey 1t canimrc o
income Middle-income feciency. prefers personal communicaton metnods,

. Rpmvecines cean doncse, prineq momtion

Jocks apprecictesthose who show Message Tips:
for his community. Consi - Show respect and understanding for raditions and values.
e R smmmmg * Hghlgnt commury benets and ong-erm sty
a phone call or visit. - Provide relatable examples and testimon
Use clear and direct, practical language, et o sack.
He gets local news from word-of- - Emphasize financial and operational benefts.
~mouth, newspaper, church bulletin, or + Build trust by supporting local events or improy
farm industry-related publications. " Be respacti of i tme and acknoviedge i nara o

RETIRED GARY THE GREAT OUTDOORS, COZY COUNTRY LIVING (6C)
x

Lifestyle and Values:
+ Enjoys a relaxed, comfortable lfestyle with a strong connection to
nature and rural iving.
+ Values simpiicity and the peaceful thythm of country .
tradit

appreciation for the natural beauty of North Dakota

X pm‘eds Ui o knep sy and o e
Education H.S. diplom: .
Occupation Rered) Wochanic incling weclty cofea shop gatherings oca pojects,and

Marital Status Wid connecting withneighbors
Locotion Olver County, ND . .
Income i a Facebook account
Message Tips:
Bult st vith Gary hrough . xatenang o y

+ Pln for 2 Stralghtioward, practcaesve behindfact sheet o FAQ
a5 a takeaway for reference ing.
+ Hionight anca et otn persons and conmumy

industry, and maintaining land ntegrity.

smple country e of North Dakota

Lifestyle and Values:
Local poltician representing a rural commun

His role involves engaging with local constituents, addressing
‘community concerns, and advocating for economic development.
sam d

of his community's needs and values.
+ Values safety. community wel-being, and the integrity of local

Age 65 pe
Education HS. diploma coud impact the safety and health of his supporters.
Occupation Local politics + He ana s family are trusted and recognized, actively involved in
Marital Status Yes, adutt children local events, town hall meetings, and church actvities.

Location Rural North Dakota

Message Tips:
Income Upper-middie income N

clear
Include practical examples and reakite impacts
a

Sam must balance the interests of Avoiaectricl angi

economic development i - ivove Sammmmmumtywnversauansma\s\lwwmmlnnawgale
e e

answers, case studies and detas on mpact
Focus onstingent safety protocos and Fatomatic shutdown
cedur

procs

a Uatuatie oot orsupporting focl sgenergy ncustes by ensbing

ol arerstons o e 0 e them to continue operations while meeting federal reguiations,
i oca o an e conoms s of e comty.

Key Messages for Skephcul Po[m:mn Sam:

Lackof s skepicism. It will b crtical to
provide a clecr, undersiandable view of why €Oz mattrsfo North Daketa and how i sefe. Sam'sskepiiism or
support will I on

y

Clarify economic impact. rovide detailed, economic benefis, including financial support for communities
and projected job creation. Presen case studies from simlar projecs hat have shown posiive economic
outcomes, and note imporiance of enhanced oil recovery.

2. Explain landowner rights and profections.
3 safaty protocols. Offer in-depth nformation on safety measures and protocols. Provide evidence from
independent safety audits and real-world case studies.
4 Enphasize the malutyof COz echnol tives (his I not new), supported by years of research
Explain gy and stringent
mgu\ohons conue 1ot sty an by,
. Highlghofos 1 ducae e publc cbout COx tchnology. Enre htfomato i dcr and oddeses

common misconceplior

Key Messages for Supportive or Unsure Political Sam:
Provide Political Sam with materials and information lhw

sasy fo undorsin ond sasy o shae,as wellas

alistof resources for Sam to poss clong 1o din \ecmmg more
2 ic benefits, espe i
3 isimporcn and an ssntl prtof publ\c Amdemundmg Encourage him o shore whothe




COLLABORATION & CONNECTION
August 2024 - June 2025

Long-Term Planning for North Dakota's CO2 Future

A statewide education campaign requires multiple facets, working together fo provide understanding,
clarity, and momentum fo the effort across regions, demographics, and levels of comprehension.

Part of Establishing a Foundation in Engagement & Outreach was to iake a comprehensive look af
those demographics and develop messaging and techniques for effective connections.

The Collaboration & Connection phase develops the fools, irainings, and sirategies needed fo equip

numerous stakeholders, influencers, staff members, and indusiry pariners with the words, visuals, and plans
to be able to amplify and effectively share key messages.

*

)= g Creative Library "- Sphere of Influence

Training Al Events Calendar
Materials

Social Media Advertising &

Content Plan " Media Planning




Tools and Assets (developed or in development as part of the Collaboration & Connection phase)

BRANDED TEMPLATES
Press release
Informational handouts
Social media announcements
Newsletter articles
Postcards and mailer(s)
Informational boards/posters
Website/ digital graphics

TALKING POINTS

PHOTO/VIDEO

* Two (2) animations

* Three (3) explainer/
informational videos
Short-form videos/segments
for digital ads/social media
Drone photography/video
Compilation of photographs

DIGITAL CONTENT

Creative

Library
Short version h-) * Project website
Development : Long version - * Feedback form

For staff, officials, legislators, * Designs for digital ads
and industry representatives * Social media content calendar

ADDITIONAL MATERIALS
List of sources and trusted resources
Billboard designs
Educational curriculum
COz storage zones geology graphic
ND pipelines and storage sites map
In-person event posters

and supporting visuals

KEY HANDOUTS

General FAQ
landowners
Policymakers

Emergency Management
Professionals

Safety




CarbonND.com

NORTH

DGkO'l'G | Industrial Commission

Be Legendary.

Red Trail Energy Ethanol Plant, Richardton, ND

Understanding CO2: North Dakota's Role  Active CO2 Capture, Storage, and Pipelines in ND ~ Safety  Pipelines ~ CO2 & Pipelines FAQ
Began operations on June 16, 2022, as the first commercial-scale CO; capture and storage project in the

state. The plant captures and stores up to 180,000 metric tons of CO, annually. Learn more

Active CO; Capture, Storage, and Pipelines in ND

Today, there are three active CO; storage projects operating in the
state with more on the horizon. There are also two CO; pipelines
(nearly 200 miles) transporting CO; both in and out of the state.

Blue Flint Ethanol, Underwood, ND

Harvestone Low Carbon Solutions began operations of the second commercial-scale CO; capture and
storage project in North Dakota on October 28, 2023. The plant captures and stores up to 220,000 metric
tons of COz annually. Learn more

e P e Great Plains Synfuels Plant, Beulah, ND
Dakota Gas/Souris Valley €0, Pipeline
. 05-miles e Since the early 2000s, the Dakota Gasification Company (DGC) has used pipelines to send up to 2 million
YOU r Feed baCk |S Importa nt Toga @) 5"."‘" ot . metric tons of CO; to Saskatchewan, Canada annually for enhanced oil recovery (EOR). On February 4,
] L] D Like 2024, the DGC Beulah Broom Creek Storage Facility began onsite CO; capture and storage of up to 2.7
As residents of North Dakota, your feedback is invaluable in shaping the State’s ongoing efforts to safely and effectively L) million metric tons of COz annually. Learn more
capture, use, and store CO,. We invite you to share your thoughts, experiences, and questions related to carbon capture in sl Sy
North Dakota by completing this form. Blue Flint Ethanol
(e el Dakota Gas/Souris Valley Pipeline
" P Great Plains Synfuels This 205-mile CO; pipeline runs from the Dakota Gasification Plant near Beulah, northwest past Tioga,
p 2
North Dakota Industrial Commission Feedback Form & Lo and into Saskatchewan, Canada. It has been transporting up to 2 million metric tons of CO annually for
= Dickinson Red Trail Energy Ethanol h"‘f.*'"" enhanced oil recovery (EOR) for nearly 25 years. Learn more
i . Richardton, ND @ fmank Fago @

Understanding CO,;

North Dakota is known for, and extremely proud of its agriculture
and energy production. As federal regulations continue to impose
stricter standards on the oil, gas, biofuel, and coal industries, the
state has seen a drastic increase in demand across all energy
sectors for capturing, using, and permanently storing carbon

dioxide (CO,) deep underground.

& The Science of CO2

E The North Dakota Advantage

¥ A Long History With CO2

Denbury/ExxonMobile Pipeline

Denbury (0, Pipeline
9-miles

-~ ® o

Active North Dakota

Dakota Gas
Denbury

€0, Projects

€0, Capture & Pipelines

The final 9 miles of this CO; pipeline, which originates in Wyoming, has delivered CO to the oilfields in
the Bowman area for enhanced oil recovery since 2022. Learn more

1000 FT

CO, Storage Safety

CO, capture, utilization, and storage projects are designed to be safe for people, animals, and the environment. Before
a CO, storage project ever begins, scientists, like those at the EERC, help identify and evaluate acceptable sites to be

considered.

Permanent CO: storage needs porous (small spaces or hales) rock layers where CO, can be injected and stored at
pressures low enough to avoid breaking the rock. This porous storage layer must also be capped by an impermeable (or
solid) rock where CO, can't escape.

Once injected into the ground, the movement of CO; is monitored to ensure itis going where it is supposed to go, and
staying where it is supposed to stay. Surface and groundwater above the storage area is also continuously monitored.

Similar to how oil reserves deep underground do not have an impact on the surface or water supply, CO; will also remain
safely beneath an impervious cap rock and will not have an impact on the surface, water, soil, or plants thousands of feet

above. Crops and grass can grow above these areas, and animals can safely graze.
9000 FT

Learn more

[+] Click to enlarge



Handouts/FAQs

NORTH
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Be Legendary.

UNDERSTANDING COa2:
NORTH DAKOTA’S ROLE

In North Dakota, we take great pride in our agricultural and energy heritage—it's a core
part of who we are. But now, we're facing new challen, ederal regulations are fi i
their grip on the oil, gas, biofusl, and coal industries, lsading to a sharp rise in the n
capturing, using, and storing carbon dioxide (CO3) deep underground.

While there’s still debate about how much €0z impacts our atmosp here, the reality is our local
farmers and energy workers are under increasing regulations to produce low- or no-carbon
products and energy.

For our community, navigating these changes is crucial. It's about finding the best ways to
adapt, ensuring that our way of life continues while meeting these new demands.

General

WHAT IS CO: AND WHAT IS CARBON
CAPTURE, UTILIZATION, STORAGE,
AND/OR SEQUESTRATION?

Carbon Disxide, or COz, is a non-flammable, non-
explosive, naturally occurring gas. It is exhaled by
humans every fime you breathe; is used in hundreds of
products including soda, dry ice and fire exfinguishers;
and is @ necessary component of plant growih.

+ Carbon Capture is the act of separating CO2
molecules from the Rue gas of an indusirial facl
(such as a power plant or ethanol plani, or directly
from the amosphere.

Carbon Storage, or Sequesiration, is injecling
captured CO2 deep underground [nearly a mile or
more in North Dakota) within porous rock beds,
covered by a solid rock cap.

Carbon Utilization is using captured COz for other
purposes, including enhanced ol recovery (EOR).

IS STORING CO: UNDERGROUND SAFE?

North Dakota has been at the forefront of studying and
implemeniing COz initiatives for more than 20 years. CO2
capture, utilization and storage projects are designed to
be safe for people, animals, plans, and the environment.
Before a COz storage project ever begins, scientists
identify and evaluate acceprable sites fo be considered.

Our unique geology s perfectly suited for safe siorage
of COz nearly a mile or more below the surface, and
thousands of feet below the water fable.

WILL STORING CO; UNDERGROUND BE
HARMFUL TO MY GRASS, CROPS OR
DRINKING WATER?

similar to how oil d do not

IS IT SAFE TO TRANSPORT CO: IN
UNDERGROUND PIPELINES?

€Oz pipelines have been operating safely in the United
States for more than 50 years. Decades of data has helped
us understand how COz2 behaves decp underground,

and how to safely ransport it through pipelines. Today,
millions of mefric fons of COz are safely fransporfed across
the couniry through 5,000+ miles of pipeline — including
nearly 200 miles in North Dakola.

Pipelines are designed fo safely operate under the
pressures (between 1200-2200 psi) required for "dense
phase” CO1 fransport. Before any CO? i fransported,
pipelines are filed with fresh water or inert gas at
pressure 125% of their maximum operating pressure to
ensure structural integrity.

Pipelines and storage sites have siringent regulations,
monitoring, and mitigation requirements. North Dakota
prioritizes significant planning, research, training, and
technology to be prepared for any unexpected seenarios.

€O; CAPTURE AND STORAGE IN ND

* Red Trail Energy Ethanol Plant, Richardton
Began operations on June 16, 2022; captures an
stores up 1o 180,000 mefric tons of COz annually.

+ Blue Flint Ethanol, Underwood
Began operations on October 28, 2023; captures and
stores up 1o 220,000 metric fons of COz annually.

+ Great Plains Synfuels Plant, Bevlah
Began operations on February 4, 2024; captures and
stores up 10 2.7 million metric fons of CO2 annually.

€O PIPELINES

. DukoluG:s/Scu is Valley Pipeline

have an impact on the surfacs or water supply, CO2
will also remain safely beneath an impervious cap rock
and will not have an impact on the surface, water, soil,
or plants thousands of feet above. Crops and grass can
grow above these areas and animals will be able to
safely graze.

Landowners

in 2000. This 205-mile pipeline

s rom Baulah, northwest past Tioga, and info
Canada. It has been

2 million metric tons of CO: annually for enhanced il

recovery EOR] for nearly 25 years

* Denbury/ExxonMobile Pipeline
Began operations in 2022. The final © miles of this
pipeline, which starts in Wyoming, delivers COz 1o the
Bowman area for enhanced oil recovery (EOR).

Policy Makers

DOES CO: EXPLODE? WHAT HAPPENS IF
THERE IS A LEAK?

Unlike natural gas and liquid pefroleum - which are
ransported through millions of miles of pipelines a
the U.S. — CO is not flammable or explosive. In the
unlikely occurrence CO2 escapes from a
through the surface, it will become dry ice or go back

to @ gaseous stafe. While prolonged exposure fo high
concentrations of CO2 can cause breathing difficulty, the
gas ypically quickly evaporales info the ir and requires
litle fo no clean-up. In the even of aleak, pipeline
systems are designed to avtomatically shutdown, ceasing
all operations uniil the cause is defermined and repaired,
and a reporting process through North Dakota's Unified
Spill Reporting System is riggered.

cross

What happened in Mississippi?

The 2020 CO2 pipeline failure in Satarfia,
Mississippi was a "worsl-case scenario," and
resulted in several lessons learned.

HOW DO | BENEFIT FROM A CO:
PIPELINE EASEMENT ON MY PROPERTY?

In nearly all circumstances, a company requesfing land
access will ask for an easement - the right fo access or
use a portion of private property for a specific reason,
outlined in an casement agreement. Easements can be
temporary (for construction); permanent (for long-term
maintenance or access fo a pipeline or facility); or both.

When graniing an casement, the landowner et
ownership of the land and can confinue Io use it. Specific
terms or limited restrictions can be negotiated and are
defined within the agreement. Any company requesfing
an casement will negotiate directly with property owners.
for fair and just compensation for any rights being
sought. Payments fypically meet or exceed markel value.

HOW DO | BENEFIT FROM €O, STORAGE
UNDER MY PROPERTY?

The deep underground pore space where CO1 s njected
o be owned by the surface landowner.

the pipeline ops
muliiple regulations. When Tederat plp=|lnc

regulations are followed, pipelines outperform
the safety standards of both rail and ruck fra

Second, the soil where the pipeline was installed
was unsiable, and suscepiible fo movement from
high rainfall. The incident followed heavy rains
(7.5 10 13.5 inches above average) that resulted
in a landslide, rupturing the pipeline as the

e ground shifted.

Lastly, weather conditions, lack of wind, and

the density/volume of COz released slowed ifs
dissipation; the operator models underesfimated
the potenial affected area; the operator did not
adequately inform emergency responders; and
the pipeline did not contain pure CO2.

One misconcsption i that this pipelin
exploded. Rtber, he pipeline oxpericnced
“explosive decompression.” This happens when a

pipe that carries gas o liquid breaks very quickly

Z like blowing up a balloan and popping it with

a pin. The material escapes quickly, causing a

powerful rush and noise, disturbing the ground

immediately around the break poin.

WILL STORING CO: PREVENT ME FROM
HARVESTING OIL OR OTHER MINERALS?

The CO2 injected deep underground for dedicated
permanent storage goes info layers that do not contain
harvestable minerals such as o, and does not co-mingle
with oil-bearing layers. Comprehensive state regulations
provide for oil and mineral exploration near €Oz storage
zones while keeping the CO3 securely in place.

I.nndovmen are paid royalties per COz injected info their
pore space, smilar 1o o and gos mineral rights.

HOW ARE LANDOWNER RIGHTS
PROTECTED?

The terms "eminent domain” and *amalgamation” have
gotten a lot of media attention recently. Eminent domain
broadly refers o the government's ability fo compensate
a property owner to convert @ portion of private:
property fo public use.

Amalgamation broadly refers fo the government's
ability to include underground pore space owned by
non-consenting landowners as part of a COz sforage
facility. This can only happen when consent is given by
at least 60% of the pore space owners. Like eminent
domain, properly owners are equitably compensafed
Amalgamation of pore space is similar to the unitization
of oil and gas minerals

When it comes to CO3, the focus is voluntary

pation and fair compensation. Ther
no intention or desire fo take land ownership. Itis
important to understand that even if eminent domain or
amalgamation were exercised, ownership of the land
would siil remain with the property ovmer and would
not result n the loss of land, €Oz efforts only pertain fo
pipeline easements or underground storage agreements
and have very liffle impact on surface uses.

Emergency Managers

HOW IS THIS GOOD FOR NORTH
DAKOTA? WHY DO IT AT ALL?

Bacauss of siringent federal regulations, capturing and

shoring €Oz benefits our coal and sthanol plants by

allowing them fo continue operations in a low- or no-

carbon morkel. A developing €Os induslry also has

benefit corn producers fromii

.»....wl pmamm, provide fax and econemic benefits fo
ind can help exten of North Dakota oil

fields through enhanced oil recovery.

HOW WILL €Oz PIPELINES OR
UNDERGROUND STORAGE AFFECT MY
PROPERTY VALUE AND INSURANCE?

Property values are fypically influenced by factors such
as lot size, yard space, and development potential. This
fonds fo be consistent in new and mature neighborhoods,
as well as in both urban and rural sefiings. Natural gas
and liquid pefroleum pipelines have existed near or
beneath North Dakofa homes for decades and have not
daterred economic or residential development o yalues.

There is no precedent for landowmers nesding additional

insurance for pipelines on their property. This i alsa frus

br €O pipelines or underground sorage, Norlh Dakia
Jand

fd damage fo their ,,mp.r., orrelated enyironmental

impacts, in these instances.

In additien, COx storage facility operators must have the
proper hnancial instruments and l

jection. These instruments
red fo re place uniil the CO1 storage
s approved for closure.

7000 F1

about

COz2 STORAGE ZONES

and North Dakota's role, v
CarbonND.com




ACTIVE CO, CAPTURE AND PIPELINES IN NORTH DAKOTA

Dakota 0/ Sourt Vlley <01 i
205-miles. i2

o i Ehansl

Py
ruct it systule
Boulah, ND. e

@ trtvegy el

Bl Active North Dakota DakotaGas €O, Projects

(Y™ CO, Capture & Pipelines Denbury.

North Dakota has 3 active CO: storage projects and 200+ miles
of operating CO2 pipeline.

CO2 CAPTURE AND STORAGE

+ Red Trail Energy Ethanol Plant, Richardton
Began operations on June 16, 2022; captures and stores up to 180,000
metric tons of CO2 annually.
Blue Flint Ethanol, Underwood
Began operations on October 28, 2023; captures and stores up to
220,000 metric tons of CO2 annually.
Great Plains Synfuels Plant, Beulah

Began operations on February 4, 2024; captures and stores up fo 2.7
million metric tons of CO2 annually.

There are 50 CO: pipelines spanning 5,000+ miles in the U.S.

CO: PIPELINES

+ Dakota Gas/Souris Valley Pipeline
Bagan operations in 2000. This 205-mile pipsline runs from Beulah,
northwest past Tioga, and into Saskatchewan, Canada. It has been
transporting up to 2 million metric tons of CO2 annually for enhanced oil
recovery (EOR) for nearly 25 years.

Denbury/ExxonMobile Pipeline
Began operations Began operations in 2022. The final 9 miles of this
pipeline, which starts in Wyoming, delivers COz to the Bowman area for
enhanced ol recovery (EOR).

carbonND.com | o

Posters for Events

UNDERSTANDING CO::
NORTH DAKOTA’S ROLE

Learn More About Carbon Capture,
‘ zation, and Sequestration, and Provide
Your Feedback at www.carbonND.com

carbonND.com | Dakota |

CO2 STORAGE ZONES

THE RIGHT GEOLOGY FOR SAFE, PERMANENT
STORAGE IN DEEP, DEEP ROCK LAYERS

CO: INJECTION AND STORAGE

Before a CO: storage project begins,
scientists identify and evaluate acceptable
sites to be considered.

Permanent CO: storage needs porous
(small spaces or holes) rock layers where
CO:2 can be injected and stored at pressures
low enough to avoid breaking the rock.
This porous storage layer is capped by an
impermeable (or solid) rock where CO2
can’t escape.

In North Dakota, CO: is stored nearly a mile
or more below the surface, and thousands
of feet below the water table. Similar to how
the salty waters deep in the earth’s surface
- or oil reserves deep underground — do
not have an impact on the surface or water
supply, CO2 will also remain safely beneath
an impervious cap rock and will not have an
impact on the surface, water, soil, or plants
thousands of feet above.

carbonND.com




Social Media

SOCIAL MEDIA CONTENT CALENDAR

The following social media planning guide outlines month-by-menth themes and suggested post topics

to be used across available social media p|ulfurms, and made available to share with pariners, indu.r.lry
representatives, and influencers to extend the reach to their audiences. Sharing can be done through platform
re-sharing/re-posting/re-Tweets, or through a public/media asset library.

THEME POST CONTENT
THEME POST CONTENT
Introduction of * Confused about COz initiatives? We want to help answer your
Understanding CO2 and ql'el-"“o"'ﬂ carbonND.com ) * Honor first responders and public safety teams; training,
June North Dakota's Role . NDd-fl:IBSP"-’"-‘"b'"fY to provide general understanding and National Public partnering, planning for the what-ifs
g;m" i::;o:mes Safety Month * ND is known for, and extremely proud of our agriculture and
. 2
) . duction
* Challenges facing energy sectors regarding CO:z capture October energy Pm .
+ Share upcoming public involvement events (ND Fufure Forum) National Energy . 5"‘“5/““"“ facts about Nl? energy '“d"-"“y‘
Awareness Month + |s it safe to transport COz in underground pipes?
* Does COz deep underground storage affect drinking water,
+ Share video animation; What is carbon capture, utilization, soil quulily, crops, grazing?
Understanding CO2 and and slnrug‘ea L
North Dakota's Role: *  20-year history of COz projects in ND
FAQ * Does CO: explode? Is it safe?
‘ * How are Iandowne‘r rights p‘mieded? +  Share video
*  Share any appropriate '“ef"’ coverage . Ag and Energy *  Explain vtilization for enhanced oil recovery
+ Share up g public even's or sp v Industry Impact +  Share map and highlight active ND projects
+ Landowner FAQ:s
+ Share explainer video; Why North Dakota? (geology)
* COzstorage: Rock layers graphic
August Safety: Track Record * Did you know...? CO: storage sites in ND
* CO:z pipelines: safety track record, requirements
* COz pipelines: Did you know...# Miles in ND and across U.S.
* More landowner FAQs
. ) . : Ag and Energy « Ethanol plants stat(s) on purchasing corn from local farmers
* Explain snfety precauh?nsh!‘te‘n b‘eiore‘ €Oz projects begin; D be Industry Impact * Why CO:z matters to oil, gas, biofuel, and coal industries
careful, scientific selection of injection sites S ¥y imp
« ND prioritizes sianif lanni d b infentionall * Yesterday and today — honer both history and advancement;
Safety: pn!:)rmzes signi |ca|-np lanning and research; intentionally histo f adapfi
) _Darery preparing for the what-ifs istory of adapling
Planning and Miligation +  Explain what typically explains in the unlikely event of a * High level summary of public outreach efforts in 2025
September pipeline leak
+ Safeguard itoring and avtomatic shutoff for pipelines and
injection sites
* What happens after CO: injection ends?
* Share upcoming public h events or sp hip




Social Media

Social Media Campaign Posts July 2025

Week 1
June 2025

Week 1

Did you know that underground CO- injection began more than 50
years ago in western Texas? For nearly 40 years, the State of
Wyoming has captured and transported CO: for enhanced oil
recovery, otherwise known as EOR. And North Dakota? Well,
we've been on the forefront of studying and implementing CO:
initiatives for more than 20 years.

Confused about CO: initiatives? We want to help answer your

L bout ; i i
He L b questions and provide credible resources.

North Dakota's

COz Fut ..
Skl Visit carbonND.com

#NDCO2Future #CarbonMND Nerif Dokata CO: Yeusrday & Tadoy

CarbonND.com Learn more about North Dakota’s CO: Future at carbonMND.com.

#NDCO2Future #CarbonND

Week 3

(social animation or pipeline graphic)

Agricultura, Enargy: COs North Dakota is known for, and extremly proud of, our agriculture . . .

i . Did you know that today millions of metric tons of CO: are
and energy heritage. They've shaped our landscapes and Agriculture. Energy. CO2. safely transported across the country through more than

communities for generations. Today, they face both challenges

and opportunities — with CO; in the center of it all.

3 5,000 miles of pipelines, including nearly 200 miles right
here in North Dakota.

o We also have three active CO: storage projects in the
. state, injecting hundreds of thousands of metric tons of
CO: into safe, underground storage zones nearly a mile or

CO- sequestration is an innovative solution, allowing these
industries to capture their CO: at its source, transport it if

necessary, and store it perma nenﬂ_y nearl},’ a mile or more more underground — and helping our ethanol and synfuels
. . industries remain strong while meeting federal CO-
underground in secure rock formation.

emissions regulations.

Learn more about CO: capture and storage at carbonND.com. Learn more about North Dakota’s CO: future at carbonND.com.

#NDCO2Future #CarbonMND #NDCO2Future #CarbonND



Articles & Content

NORTH An Unwavering Commitment to Safety

DG kO‘I'Q | Industrial Commission ‘ _ |
North Dakota is known for, and extremely proud of, our agriculture and energy heritage.

LR These industries have shaped our landscapes and communities for generations. Today
they face challenges and opportunities — with CO4 in the center of it all— which is why

carbon capture, storage, sequestration, and utilization is such a hot topic right now.
From rigorous scientific evaluation of storage locations; to the highest quality of pipeline

construction regulations; to extensive emergency preparedness plans and monitoring —
our focus on the safety of CO5 is unwavering.

Here in North Dakota, CO,, projects must meet stringent safety regulations and include

automatic shutoffs; 24/7 monitoring; cement-cased injection sites; best-in-class pipeline
construction and placement; corrosion-resistant materials; leak detection and alerts;
ongoing surface, water, and soil testing; and the highest quality risk assessment,
mitigation, and training.

For more than 20 years, North Dakota has been on the forefront of studying and
implementing CO; initiatives, with decades of data going back more than 50 years when
underground CO; injections began in western Texas. Today, millions of metric tons of CO,
are safely transported across the country through more than 5,000 miles of pipelines, into

U N D E R S TA N D I N G c o 20 secure underground storage zones nearly a mile or more beneath the surface.
°

Learn more about North Dakota’s CO, future and safety measures at

NORTH DAKOTA’S ROLE . CarbonND. o,

What Exactly is CO22 Landowner Rights & Protections NOI"th DakOta ROCkS: UnlOCking the PDtential Of COz

North Dakota’s Unique Geology Supporting Ag & Energy Industries

Storing CO2 Deep Underground Benefits of a Thriving CO2 Industry

North Dakota’s strong economy is built on our agriculture and energy heritage, and now
CO, is emerging as a valuable resource. With North Dakota’s unigue underground rock
formations, the state is perfectly positioned to safely capture and store CO, deep beneath
the surface, securely trapped below layers of impermeable cap rock.

CO2: Yesterday and Today Safeguards and Protections

Unwavering Commitment to Safety Access to Resources and Experts

E E Learn More About North Dakota’s CO2 This GO, storage technology doesn’t just support these core industries as they navigate
federal regulations and low-carbon markets — it also supports local industries, boosts
energy production, and enables enhanced oil recovery (EOR) to extend the life of North
Dakota’s oil fields. By making CO, a resource, North Dakota is paving the way for job
creation, new markets, and sustainable energy solutions.

cd rbonND.com e Learn more about North Dakota’s GO, future at www.CarbonND.com.

— Future and the Safe Capture, Utilization, and
E e Storage of CO2 at www.carbonND.com




Sphere of

Influence
Through June 30, 2025

Establish a Spokesperson
(primary face/voice of effort)

Identify and Train Key
Influencers and Public Officials

Credtive Library

Develop Press Kit

Establish Implementation
Coordinator

Participate in Legislative
Session; Coordinate with New
Administration

Develop Additional Materials
and/ or Talking Points

Ongoing Support During
Transition

Train the Trainer with NDSU
Extension

Asset Use Training

Transition Website to Public
Website/State of ND

Revisions to Created Materials

Description

Desired qualities include universally
wrusted, likable/recognizable, large
sphere of influence, comforrable
speaking on camera and in front of
groups, media experience

Provide training with key
representaiives on talking points

Design of remaining creative library
assets (billboards, social media,
videos, mailers, handours, erc.)

Write initial press release and
recommendatiions for media outreach

Define who will be tasked with the
project management and tracking of
implementation efforts

As necessary 1o clarify message,
sirategic plan and /or next steps

Creare additional support materials
based on feedback and response 1o
initial engagement efforrs

Provide ND Industial Commission
support during the rransirion from the
sirategic plan development o full

implementation

Assist state agencies in best pracrices
for sharing messaging

Coaching and best practices guide
to NDSU Extenstion staff who will be
initiating public conversafions
Training provided 1o North Dakora
staff who will be using templares and
assers 1o initiare srategic goals
Work with ND staff to transition
project website to ND-owned public
website or webpages

As needed, as new materials are
inroduced and reviewed

Responsibility

Executive Team,
as soon as possible

AE2S, ND Indusirial Commission,
prior to end of 2025 legislative
session

AE2S,
Ocr. 2024 - Jan. 2025

AEZS,
prior o Dec. 31, 2024

MND Industrial Commission,
early 2025

Executive Team,
Jan. - May 2025

AE2S,
Jan. - April 2025

AE2S,
Jan. - June 2025

AE2S,
Feb. - April 2025

AE2S,
Feb. - April 2025

AE2S and Industrial Commission,
April - June 2025

AE2S,
prior to July 1, 2025




Amplifying
Campaign

Recommended
July 2025 - June 2027

TWO YEAR SCHEDULE: JUNE 2025 - JUNE 2027

Month/Year

Key Milestones

Event Involvement

Promote video on COz pipeline and siorage safery
Submir blog,/aricle 1o pariner agencies and
owned media on Understanding CO:z and North
Dakora's Role

Place educational curriculum materials online
Social media/outreach theme: Safety: Track
Record

June 2025 Event calendar added 1o website Early June (date TBD):
Website fully rransifioned Anend/Present at the ND Future Forum
Send news release with spokesperson quore
Publish media resource materials on website JU"E_ 9-12: o .
Social media/outreach theme: Inmoduction of Provide handouts to Lignite Education
efforts,/Understanding COz and North Dakora's Seminar
Role
June 16-19:
Provide materials to the ND Petroleum
Council Teacher Seminar and ask abour
2026 opportunities for collaboration
July 2025 Reach out to indusiry representatives, parimers, July 14-16:
and siakeholders with media resource link and Sponsor the NDPIO Annual Conference
overview,/instructions |secure sponsorship in spring 2025)
Send direct mailers (Tier 2)
Launch digital and social media ads July 17:
Launch raditional billboards (Tier 2,/3) Host a booth arthe ND Peiroleum
Launch digital billboards (Tier 3) Council Cookfest - Alexander
Launch TV ads (Tier 3)
Launch rodio ads (Tier 2,/3) July 18-26:
Geofence ads (Tier 2/3] for Cookfest Display and booth at the ND Stare Fair
Social media/ outreach theme: FAQS -
Understanding CO= and Neorth Dakota's Role
August 2025 Launch YouTube ads Avg. 9:

Consider hosting an interactive family
activiry at the Chokecherry Festival in
Williston (True /False game, posters)

Aug. 13-15:
Provide handouts for Basin Elecrric
Annual Meeting




CAMPAIGN RECOMMENDATIONS

OUTREACH TACTICS: OWNED MEDIA

Owned or shared media refers to assets owned and controlled by the State of North Dakota
and the North Dakota Industrial Commission, and its partners or entities. Owned media allows
for u*)mphete conirol over the contenl, messaging, and timing without specific payment]s).

The following are owned media assets that should be considered for implementation:

Media/ Asset

Public Website and
Feedback Form

Description

Transition project website to a long-term site under
MND Indusirial Commission ownership

AE2S coordinates fransifion with ND
Indusirial Commission

Social Media and

Any platforms that ND Industrial Commission has

Industrial Commission; ND Dept. of

July 2025 — June 2027

OUTREACH TACTICS: EARNED MEDIA

Earned media refers to content or assets that are provided to and published/shared in other
platforms or events, as well as publicity garnered by promotional events that are not paid
advertising. Please note, earned media can sometimes coincide with advertising investment,
meaning if you advertise with a particular outlet, they may be more likely to provide you with

earned media coverage. Earned media is based on interest and timeliness, and is not guaranteed.

The following are earned media assets that should be considered for implementation:

Blogs and Articles

Conrribure 1o parner and indusiry newslemers

Responsibility

AE2S will create remplare(s); Industrial
Commission will 1ailor 1o need and
coordinate submission

OUTREACH TACTICS: PAID MEDIA AND OUTREACH AVENUES

Paid media and outreach avenves refer to any content or assets that cost money fo place to promote the
message. These include paid adverfisements. A range of paid media with cost estimates are based on advertising
from July 1, 2025, through June 30, 2027. The advertising media are described below and broken down into
three tiers of invesiment with schedule on the following pages.

Please note: These cost estimates reference only advertising costs. Additional implementation fees may apply for
coordinating placements or hiring talent (i.e. voiceovers).

Digital Billboards

Description

Digital billboards featring CO2
facts within Bismarck, Farge,
Grand Forks, Dickinson, Minot

AE2S designs; Industrial
Commission coordinares

Cost Estimate

$128,000-$255,840

State Blogs access 1o o can request content to be posted on - | Commerce; AE2S 1o provide social
[ND.gov/news) media content calendar with themes,
FB/X: NDagriculiure, NDCounties, NDDES, visuals and copy suggestions
NDenvironment, ExperienceMND, InnovateND,
QuidoorsND, NDPSC, NDGov
LI: Commerce, Petroleum Council, Safery Council,
Srate of ND
Handouts and Graphics 5 handout versions: Safety, General, Landowners, | AE2S will design; Indusirial Commission

Emergency Managers, Policymakers; available
for workshops, evenrs, conferences, booths,
preseniations, eic., and supporting graphics for
print/digiral

to prini/ provide 1o presenters, officials,
evenr representatives, and others
engaging in these efforts

Partner or Industry
Social Media

Synergisfic parmer and agency platforms o
provide templated messages and information

AE2S creates templates; Industrial
Commission fo coordinate/ distribute

Traditional Billboards

Static billboards in Bismarck,
Minot, Dickinson, Williston, Fargo,
Grand Forks

AE2S designs; Industrial
Commission coordinates

$60,600-$228,000

Digital Ads

Ads placed on popular websites;
clicked on 1o bring people 10
carbonND.com

AE25 designs; Industrial
Commission coordinares

$60,000-$240,000

K-12 Educational Materials

Grade appropriate lesson marerials for grade
school, middle school, and high school/college
(geology one-page and videos)

AE2S will design; Indusirial Commission
1o provide fo schools and educarors

New Releases

Quarterly and/or fimely news releases sent o
designated newspapers, TV, and radio starions in
ND (see media ouireach list)

AE2S will write initial press release
and provide a template for future use;
Industrial Commission will send 10
media outlers

Social Media Ads

CO:z facts posted on Meta
(FB/Instagram and Audience
MNetwork); clickable 1o website;
rarget range = ND users

Industrial Commission (visuals
and copy suggestions
provided in Creative Library)

$7,200-§18,000

ND Industrial Commission
Carbon ND YouTube
Channel

Designared location o house educational videos,
ads, and drone videos

AE2S will create; ransition ro ND
Industrial Commission ownership

Radio and TV Interviews

Designated spokesperson for interview raquests

AE2S will creare ralking points;
Industrial Commission will coordinare
with media outlers

YouTube Ads

Educarional video shors shown
before or during when viewing
other rypes of videos

Industrial Commission (videos
provided in Creative Library)

$12,000-$23,000

Video/ Photography

5 videos, 1-2 min. length and short-version edils
* Understanding CO2
+ The ND Advaniage
* History of COz in ND
« Economic Opportunity
+ Safery

AE2S will create, edit, and add 1o the
Creative Library for ongoing use

Community Events

Atrend community events across the stafe; hosta
table /booth where available/appropriate

AE2S will provide calendar
of suggested events; Industrial
Commissien will coordinate and attend

Radio and Television Ads

Ad campaigns on North Dakota
radio and television in desired
markefs

Industrial Commission through
ad representatives (scripis
and visuals provided in
Crearive Library)

$ 116,480 (radio only] -
$352,096 (both)

Posterboards

24"x18" posiers io support in-person evenis and
show ND geology and pipelines/capure

AE2S will design; Indusirial Commission
will print/provide as needed

Conference and
Organization Speaking/
Presentations

Consider presenring ar various indusrial/made,
government, public safery, and educational
conferences

AE2S 1o provide handours and PET
template; Indusirial Commission 1o
tailor preseniation, coordinate and
attend

Email /Print Newsletters

Articles and content for inclusien in State-
sanctioned newslerers

AE2S will create initial content;
Industrial Commission will place in
newsletiers as appropriate

Influencer Shared Media

Ask legislative or recognizable supporiers 1o post
educational facrs 1o their social media channels

AE2S to provide graphics and
suggesied conient; Indusirial
Commissicn to share with influencers

Energy Academy and
Other Public Meetings

Mulii-day course for individuals interested in
learning about North Dakoia's energy sections;
voice ai public meefings

Industrial Commission through
collaboration with indusiry pariners

Podcast Guest Spot

Secure guest appearances for spokeperson(s) on
popular, North Dakota podcasts

AE2S to provide ralking points;
Industrial Commission to coordinate
and provide spokesperson

Direct Mail Colorful, informarive folded self- Industrial Commission; AE2S | $55,000-$110,000
mailers [no envelop) delivered designs first mailer and
across the state template
Educational Presentafions to communities, Industrial Commission $80,000
Presentations,/ Booths service groups, indusiry groups, {Handouts and posers
conferences, and other special available in Creaiive Library
events, scheduled monthly for various audiences)
Geofencing Physical location of a monthly Industrial Commission (visuals | $12,000-$24,000

preseniation is geofenced to targer
attendees by sharing ads while
they are in the building /area and
ads that follow them for up 10 30
days after the event; clickable to
carbenND.com

and copy suggesiions
provided in Creative Library)

*Please note: All casts are approximate based on October 2024 quotes and are subject to change.




CAMPAIGN RECOMMENDATIONS

July 2025 — June 2027

COMPREHENSIVE EVENTS LIST

The following is a list of known annual events that provide opportunity for public education. Some
specific events have been incorporated into the two-year schedule. They are listed below by the JULY

* Mandan Rodec Days
* Red River Valley Fair

. X . Buffalo Days
menth thley have trcdmn')na\ly occlurred, Exacldcne‘s cr‘e' usually ?Ubllshed 6-12 m(?nlhs prior. + North Daketa Public Information Officers Annual Conference
Depending on connections, funding, and staff availability, there is a benefit to having a presence —_— . .
+ Morth Dakota F n Council C

at any or all of the events on this list.
Y * Morth Daketa State Fair

* North Daketa State of the State
JANUARY . i
+ Energy Progress & Innovation Conference (EPIC) Chokecherry Fesival AUGUST
+ KMOT Ag Expo * Independent Community Banks of North Daketa Annual Convention
« NDACE Conference * Basin Electric Annual Meeting

1 . .| . .
SEPTEMBER * United Tribes Technical College International Powwow
* Siate of Southwest North Dakota FEBRUARY * GNDC Policy Summit
* North Daketa Safety Council Annual Conference * North Dakota Emergency Management Association
* Big lron

* Economic Development North Dakota Fall Conference
[ * Redltor Convention of the Dakotas
MARCH + Morth Dakota Winter Show * North Dakota Petroleum Council Annual Meeting
| * North Dakota League of Cities Annual Conference
* MNorth Dakota Stockmen's Association Annual Conference
! * Norsk Hostfest
* North Dakota Travel Industry Conference APRIL

| * Community Action Parinerships of North Dakota Biannual Conference  OCTOBER
) . * North Dakota Library Association Annual Conference
MAY Economic Development North Dakota Spring Conference + Western Dakota Energy Association Annual Meefing

\:i\:‘istonl BAisin !’e:iro|eul:'r||2Con|fer(e)nce North Dakota Chaot * MNorth Dakota American Water Works Association Annual Conference
ational Associafion of Royalty Owners - No akola haprer * Morth Dakota Council of Educational Leaders Fall Conference

*  North Dakota Association of Non-Profit Organizafions * North Dakota Association of Counties Annual Conference

* Morth Dakota School Boards Association Annual Convention

+ ND/SD Bankers Association Annual Convention JUNE |

* North Dakota Future Forum NOVEMBER
* Ignite North Dakota (innovative education) - BSC |

* Llignite Education Seminar

* Capital Electric Cooperative Annual Meeting
* State Bar Association of North Dakota Annual Meeting ‘

* Morth Dakota Township Officers Association Annual Convention
* Energizing North Dakota and Legislature's EDT Committ P
nergring T ckola ane regaiire S ommities * North Dakota Legislature Organization Session DECEMBER

* AGC of North Dakota Annual Convention
* North Dakota Water Convention & lrrigation Workshop
* North Dakota Farmers Union State Convention

North Dakota Society of Professional Land Surveyors
* North Dakota Farmers Union Annual Meeting

* Governor's Summit on Innovative Education - BSC

* North Dakota Council of Educational Leaders Summer Conference
* North Dakota Petrolevm Council Teacher Seminar

* Roughriders Days Fair and Expo (June/July)




DESIRED OUTCOMES BY JULY 2027

Maijority of North Dakota audiences should now have a general UNDERSTANDING
OF CO2 AND NORTH DAKOTA'S ROLE. They know where to find factual

information and trusted resources, and have been introduced to carbonND.com.

The State of North Dakota and the North Dakota Industrial Commission have provided the
access, transparency, and clarity needed in BUILDING TRUST between their government

entities and the people served.

North Dakota residents have a better understanding of the challenges and opportunities facing

agriculture and energy industries when it comes to CO2 initiatives and a shared commitment to
adapting for the benefit of North Dakota communities and PRESERVING THE NORTH
DAKOTA WAY OF LIFE.




November 2024 - January 2025

@ Continue Creative Library Development

January 31, 2025

@ Substantial Completion of Creative Library

January - April 2025

@ Stakeholder Training/Material Disbursement

June 30, 2025

@ All Deliverables in Final Form/Grant Project Complete

July 2025 - June 2027

@ Recommended Amplifying Campaign Implementation
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Minutes of a Meeting of the Industrial Commission of North Dakota
Held on November 26%, 2024, beginning at 12:30 p.m.
Governor’s Conference Room — State Capitol

Present: Governor Doug Burgum, Chairman

Attorney General Drew H. Wrigley

Agriculture Commissioner Doug Goehring
Also Present:  This meeting was open through Microsoft Teams so not all attendees are known.

Agency representatives joined various portions of the meeting.
Governor Burgum called the meeting of the Industrial Commission to order at approximately 12:39 p.m.

Executive Director Karen Tyler took roll call, and Governor Burgum, Commissioner Goehring, and
Attorney General Wrigley were present.

Governor Burgum invited the room to stand and join the Commission in saying the Pledge of Allegiance.
NORTH DAKOTA MILL AND ELEVATOR

Ms. Robyn Hoffmann from the State Auditor’s Office gave a presentation of the FY '24 Audit. In the
Auditor’s opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the business-type activities of the North Dakota Mill and Elevator
Association, as of June 30, 2024 and June 30, 2023, and the respective changes in financial position, and
cash flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America. There were no findings in this audit and the State Auditor’s Office
expressed a clean opinion.

Mr. Vance Taylor presented the 1% Quarter FY 25 operating results. The Mill experienced a profit of
$5,123,603 in the first quarter compared to a profit of $5,546,849 in the same period last year, which is
a decrease of 7.6%. Sales for the first quarter were $118,548,084 compared to $127,888,159 last year, a
decrease of 7.3%. Operating costs for the first quarter were $12,707,708 compared to $11,641,871 last
year, an increase of 9.2%. Gross margins as a percent of gross sales for the quarter were 16.0%
compared to 14.4% last year.

Ms. Cathy Dubb and Mr. Taylor presented a report on 2025 Legislative priorities and a memo which
reads in part as follows:

“The North Dakota Mill (NDM) has grown over the past twenty-four (24) years. We have increased
shipments of flour from six million cwts. to over sixteen million cwts. Profits have grown from less than
$2 million in FY 2000 to over $20.8 million in FY 2024. Over the past five years, profits have averaged
$15.5 million.

Transfers to the General Fund have also increased as profits increased.

During this same period, our efficiencies have also increased due to the investments made in the mill
and finding and retaining qualified people to work at the mill. The cwts shipped per FTE per year have
increased from just over 50,000 cwts to 100,000 cwts per FTE. The investment in infrastructure and



people has proven to be successful.

In 2022, NDM completed the H, | and D-Mill conversion that increased production capacity by 22% with
a cost of $24.5M. We are currently working on a Midds Storage and Handling facility project that will
allow NDM to have additional by-product storage, reducing downtime and allowing additional revenue
streams from specialty by-product sales. The total project cost is estimated at S56M. Over the past six
(6) fiscal years we have spent over S115M on capital improvements with an additional $37.9M still in
progress. With the large amount of cash expended on capital projects, NDM would like to request a
reduced transfer percentage to the General Fund. A 25% transfer rate would allow us to continue
investing in growth and efficiencies as well as pay down some of our debt, allowing us to reduce our
interest costs as rates remain elevated.

NDM'’s union contract expires June 30, 2025. NDM will negotiate a new contract with the union in the
spring of 2025. As we have not started negotiations and are not certain of the wage increase that will be
agreed upon, we have used increases of 4.0% for each year of the new biennium for salary and wage
increases.

It would be in NDM’s best interest to have the flexibility to hire employees as needed and not be
legislatively mandated to a certain number of FTE’s. This would allow us to change departments from 3-
shift to 4-shift operations as we see the need to move in that direction. NDM would also request to be
removed from the FTE Funding Pool this biennium. NDM operates as a for profit business and continues
to manage employees in a manner that will allow for maximum profit potential.

All expenditures incurred by the Mill are paid for with the revenues generated by the North Dakota Mill.
No General Fund dollars are expended by the North Dakota Mill. It is necessary for us to have room
within our budget to continue the growth NDM has experienced in order to achieve the targeted
profitability levels.

The Mill’s budget request is based on the goal of continuing to grow the business over time. In FY 2024,
we had sales of 17.52M cwts. and management expects to reach sales of over 19.5M cwts. per year in
the 2025-2027 biennium. We evaluated the new biennium budget based on the current biennium
budget and the first-year expenses as well as considering the current economic environment with
continued inflationary pressure. We adjusted line-item operating expenses where needed to allow us to
continue to meet our operating needs and expected growth.

1. Salaries. We have added 4.0% wage increases for all employees for the upcoming biennium.
We have budgeted to allow for overtime and shift differential to run our plant to full capacity
(24/7) operation. In addition, we are requesting two (2) positions for the next biennium.

The two (2) requested positions are for car checkers. These positions move, clean, and load
railcars and trucks with flour to ship to customers. With additional capacity we need more
employees to complete the cleaning of vessels and the loading of flour. These two positions
would bring the 2™ shift load out and the 3™ shift load out to five person crews to maximize
efficiencies. These positions added $359,984 to the salary and benefits expense.

2. Miscellaneous Supplies. The number of supplies we need to purchase has increased with the
capacity of the mills. We have increased this item for the rise in supplies needed and
inflation.

3. Utilities. Energy costs from NoDak Electric continue to increase. We expect that there
will be more control periods that we will need to operate through resulting in a much



higher demand charge.

4. Insurance. Property insurance rates have begun to stabilize; however, food safety issues as
well as the increase in buildings and equipment from the expansion will drive up the cost of
our property and liability insurance. The cost of property insurance is expected to increase.

5. Operating Fees and Services. This item includes the cost of fumigations and heat treatment
which continue to rise.

6. IT Contractual Services and Repairs. Technology improvements and upgrades continue to
be a major area of capturing efficiency. As more technology becomes web-based our costs
will increase.

7. Professional Development and Professional Services. Professional development includes
dues for various organizations. The dues for North American Millers Association (NAMA)
are volume based.

8. Miscellaneous Expenses. We increased our miscellaneous expense category in response to
the inflation we are experiencing as well as the additional capacity added.

The Mill’s budget request represents an overall increase of 6.4% over our last biennium budget.”

NORTH DAKOTA HOUSING FINANCE

Ms. Jennifer Henderson gave a report on a Multifamily Application Award Summary for the Low-Income
Housing Tax Credit, HOME Investment Partnership Program, National Housing Trust Fund, and Housing
Incentive Fund and a report on the Annual Multifamily Application Round Selections.

Seventeen applications were received, and one forward commitment of $345,500 was in place.
Including the forward commitment, the application round was oversubscribed by a combined $36.7
million. Scoring and ranking was completed in November. Seven projects (including the forward
commitment) were selected for funding.

Ms. Henderson gave a report on a Declaration of Intent to Issue to Multifamily Revenue Bonds for
Riverside Cottages lll, an acquisition and rehab project in Jamestown.

The memo reads as follows:

“On October 24, 2024, NDHFA issued a Declaration of “Official Intent” to issue Multifamily Revenue
Bonds in the amount not to exceed $11,800,000. The proceeds of the bonds will be used for the
acquisition and rehabilitation of Riverside Cottages lIl, a 70-unit affordable housing rental project
located in Jamestown, North Dakota. A copy of the declarations is attached.

The issuance of tax-exempt bonds is required for a project to qualify for a non-competitive 4% tax credit
allocation. The authority to issue the intent declaration was given by a Resolution Authorizing
Declarations of Intent adopted by the Commission on March 24, 2015.

Riverside Cottages is a multiphase acquisition and rehabilitation of an existing 168-unit development.
Phases 1 and 2 will utilize 9% Low Income Housing Tax Credits (LIHTCs) and Phase 3 will be financed



utilizing 4% LIHTCs and tax-exempt bond financing. Currently all the units in the project are one-
bedroom, but through the renovation, the project will create 8 three-bedroom units and 20 two-
bedroom units, lowering the total count to 150. The development team includes Stride Development
PBD, St. Paul, MN, and Community Works North Dakota, a non-profit organization in Mandan.

The issuance of an official intent memo declares the intention to issue multifamily bonds, however, does
not obligate the Agency to give final approval for the issuance of the bonds. Final approval for issuance
of the bonds can only be authorized by independent action of the Industrial Commission. Prior to final
bond issuance, the application must meet underwriting conditions and receive an approval for 4% tax
credits. Once underwriting conditions are met, the project will then be presented to the Commission
with a request to approve the issuance of a Resolution Authorizing Revenue Bonds and approve the
substantially drafted bond documents.”

Ms. Henderson presented a report on 2025 Legislative priorities.
The memo reads as follows:

“NDHFA will be requesting a language change to our budget narrative related to the Housing Incentive
Fund (HIF) and the ND Homeless Grant (NDHG). For administrative purposes that benefit the Agency and
the service providers receiving NDHG funding we will ask that the general fund appropriation for NDHG
be transferred to the Housing Incentive Fund. This allows the Agency and homeless service providers
maximum flexibility in administering the NDHG.

LIGNITE RESEARCH PROGRAM

Ms. Erin Stieg presented the Lignite Research, Marketing, and Development Program Project
Management and Financial Report. There is currently $13.5 million available in the Lignite Research
Fund to commit to projects. There is a total cash balance of almost $32.2 million, and of that, about
$18.7 million is already committed to existing projects and for other administrative costs. The Industrial
Commission has cumulatively funded 258 projects since program inception, and it is estimated that
there has been $2.8 billion in private sector investment North Dakota as a result of the Industrial
Commission’s grant awards through the Lignite Research Fund. There are three applications in the
current grant round for consideration which total approximately $6.8 million.

Mr. Mike Holmes presented for consideration of approval the Lignite Research Council recommended
projects for grant round 105:

i. LRC-105A: Production of Germanium and Gallium Concentrates for Industrial Processes

ii. LRC-105B: Williston Basin Regional Initiative Technical Assistance Partnership: Support for
Continuation of PCOR Partnership

iii. LRC-105C: Coal Creek Carbon Capture: Geologic CO, Storage Complex Development Add-On

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the Industrial
Commission accept the recommendation of the Lignite Research Council, approve the following Lignite
Research Program projects, and authorize the Office of the Industrial Commission to enter into
contracts for the following projects:



FY24-105- A Production of Germanium and Gallium Concentrates for Industrial Processes;
Submitted by Microbeam Technologies; Total Project Costs: $3,134,978; Award Amount:

$376,000

FY24-105- B Williston Basin Regional Initiative Technical Assistance Partnership: Support for
Continuation of PCOR Partnership; Submitted by EERC; Total Project Costs: $6,250,000; Award
Amount: $1,250,000

FY24-105- C Coal Creek Carbon Capture: Geologic CO2 Storage Complex Development Add-On;
Submitted by EERC; Total Project Costs: $10,945,607; Award Amount: $5,150,874

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

Mr. Holmes presented a report on the Research and Development and Enhance, Preserve, Protect
Program.

NORTH DAKOTA TRANSMISSION AUTHORITY

Mr. Claire Vigesaa provided a Transmission Authority report and also presented for consideration of
approval the Federal IlJA FY 24 Formula Grant Awards. There were seven applications considered (held
over from Grant Round 1) with total project costs of $8,157,822, total grant requests of $5,456,359, and
total grant dollars available of $4,244,685.

The grant award recommendation are as follows:

1. Burke-Divide Electric Cooperative; total project cost: $820,000; grant award: $550,000; project
description: addition of 2 circuit breakers at Kenaston Switchyard to reduce scope of outages

2. Lakota Municipal Utility; total project cost: $2,626,322; grant award: $1,707,109; project
description: complete OVHD to URD City Conversion

3. Verendrye Electric Cooperative; total project cost: $628,500; grant award: $314,250;
description: 3.5-mile OVHD to URD conversion; Ryder to Radar Base

4. KEM Electric Cooperative; total project cost: $835,000; grant award: $620,000; project
description: upgrading sectionalizing devices with SCADA compatible devices

5. Valley City Municipal Utility; total project cost: $1,620,000; grant award: $1,053,000;
description: replace 1.8 mile 69kV transmission line with steel poles/new insulators

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approve FY 2024 Federal IIJA Formula Grant Awards in an amount totaling
$4,244,359.00 inclusive of the 15% state match, as follows:

Burke-Divide Electric Cooperative - $550,000
Lakota Municipal Utility - $1,707,109
Verendrye Electric Cooperative - $314,250
KEM Electric Cooperative - $620,000

Valley City Municipal Utility - $1,053,000



On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

Mr. Claire Vigesaa presented for consideration of approval the Authorization to Apply for FY 2025 IlJA
Grid Resiliency Federal Grant Funding.

The memo reads as follows:

“We were notified by DOE on Monday, November 18 that the FY25 IlJA Grid Resilience Grant
Application window will be opened January 2025. The applications will be approved by DOE in the order
they are received so an early application would be beneficial to North Dakota and its sub-awardees.

The exact dollar amount of the IlJA Grid Resilience Formula Grant has not been calculated but is
expected to be plus/minus $3,885,295. The grant requires a 15% State Match.

We will be requesting the State Match for the FY24 Award, the FY25 award and the FY26 award from the
69™ ND Legislative Session. The State Match Request is $582,794 per year or a total of $1,748,382.

We would like authorization from the North Dakota Industrial Commission to apply for the FY25 IIJA Grid
Resiliency Formula Grant when the application window opens in January 2025.

Claire Vigesaa

Executive Director”

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission authorize the North Dakota Transmission Authority Executive Director to Apply
for the FY 2025 Federal IIJA Grid Resiliency Grant Funding in the amount of approximately $3,885,295.

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

BANK OF NORTH DAKOTA
Mr. Don Morgan and Mr. Kelvin Hullet presented a report on 2025 Legislative Priorities which include:.

Internal Operations of BND

1. Implementation of the capital management plan in coordination with the Industrial
Commission and Legislative Leadership. The intent of this effort is to maintain capital at a
level to ensure the anticipated risk profile of the Bank is accounted for in the 2025-2027
biennium.

2. Support legislation for implementation of cash management recommendations.

3. Seeking legislative approval to only require public disclosure of direct loans or other
BND sponsored program records.

4. Seeking Legislative approval to spend up to $25,000 per biennium on employee training
events to include food and non-alcoholic beverages.



5. Propose an amendment to the Career Builders program to ensure the North Dakota
Dollars for Scholars program scholarships can be matched with a career builders’ scholarship
for students seeking a teaching degree.

6. Coordinate with the Office of Management and Budget and Legislative Council to
consolidate appropriation language related to the PACE programs.

Legislatively Directed Programs

1. Monitor actions and provide information related to the various legislatively directed
loan programs administered by Bank of North Dakota.

Loan Program Changes

1. Finalizing a recommendation for the PACE program related to an increase in the
maximum buydown amount from $500,000 to $750,000.

Mr. Don Morgan presented the Non-Confidential Committee and Advisory Board Minutes for September
2024 meetings for the Commission member’s review.

It was moved by Attorney General Wrigley and seconded by Commissioner Goehring that under the
authority of North Dakota Century Code Sections 6-09-35 and 44-04-19.2, the Industrial Commission
enter into executive session for the purpose of Bank of North Dakota confidential business.

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

The Commission is meeting in executive session regarding Bank of North Dakota confidential business
pursuant to N.D.C.C. 6-09-35 and 44-04-19.2 to consider those items listed on the agenda under Bank
of North Dakota confidential business. Only Commission members, their staff, Commission staff, and

BND staff will participate in that executive session.

Any formal action taken by the Commission will occur after it reconvenes in open session.

Governor Burgum reminded the Commission members and those present in the executive session that
the discussions must be limited to the announced purposes which is anticipated to last approximately
45 minutes.

The executive session began at approximately 3:09 p.m.

Meeting Closed to the Public for Executive Session Pursuant to NDCC 6-09-35 and 44-04-19.2.

BANK OF NORTH DAKOTA EXECUTIVE SESSION

Industrial Commission Members Present
Governor Doug Burgum

Attorney General Drew H. Wrigley
Agriculture Commissioner Doug Goehring



BND Members Present
Don Morgan

Kirby Evanger

Kelvin Hullet

Gus Staahl

Others in attendance

John Reiten Governor’s Office

Zac Greenberg Governor’s Office

Dutch Bialke Ag Commissioner’s Office
Karen Tyler Industrial Commission Office
Brenna Jessen Industrial Commission Office
Erin Stieg Industrial Commission Office

The executive session ended at approximately 3:45 p.m. and the Commission reconvened in open
session.

During the Bank of North Dakota executive session, the Commission discussed those items listed on the
agenda under Bank of North Dakota confidential business.

No formal action was taken during executive session.
DEPARTMENT OF MINERAL RESOURCES

Mr. Ed Murphy and Mr. Clint Boyd presented the Geological Survey Quarterly Report for September
2024 which included updates on activity in the following areas:

e  Wilson M. Laird Core and Sample Library
e  Williston Basin Carbonate Core Workshop
e  (Critical Minerals Drilling Project

e Public Fossil Digs Wrap-up

e Mammoth Excavation

e Proposed Viewable Fossil Preparation Lab
e Paleontological Land Reviews

The full geological report is available is on the Geological Survey website.
Mr. Mark Bohrer presented for consideration of approval the following cases:

i Order No. 33841 issued in Case No. 31152 and Order No. 33842 issued in Case No. 31153
regarding authorization for drilling of saltwater disposal well and determination of bond
amount.

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approves Order 33841 proposed in Case 31152 approving the application of
Select Water Solutions, LLC authorizing the drilling of a saltwater disposal well to be utilized for
fracture injection into the Dakota Group in a well to be known as the McKenzie G&I 19-1 well, to be



located in the NESW of Section 19, T.150N., R.99W., South Tobacco Garden Field, McKenzie County,
ND, pursuant to NDAC chapter 43-02-05, and such other relief as is appropriate; and that the
Industrial Commission approves Order 33842 proposed in Case 31153 approving the $200,000.00 bond
amount to be required of Select Water Solutions, LLC for the McKenzie G&I 19-1 well to be drilled in
the NESW of Section 19, T.150N., R.99W., South Tobacco Garden Field, McKenzie County, ND, to be
utilized for fracture injection into the Dakota Group, pursuant to NDAC § 43-02-03-15, and such other
relief as is appropriate.

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

ii. Order No. 33918 issued in Case No. 31229 regarding field rules amendment to create 960-
acre spacing unit.

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approves Order 33918 proposed in Case 31229 denying the application of EOG
Resources, Inc. to amend the field rules for the Phaelens Butte-Bakken Pool, McKenzie County, ND, to
create and establish an overlapping 960-acre spacing unit comprised of the SW/4 of Section 5, the
W/2 of Sections 8 and 17, and the NW/4 of Section 20, T.149N., R.94W., authorizing the drilling,
completing and producing of a total not to exceed three wells on said proposed overlapping 960-acre
spacing unit and such other relief as appropriate.

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

iii. The following Orders related to confiscation of production-related equipment and salable
oil:
1. Order No. 34001 issued in Case No. 31305, Placid 28-1V well, McKenzie County
2. Order No. 34002 issued in Case No. 31306, Placid 28-2V well, McKenzie County
3. Order No. 34003 issued in Case No. 31307, Sheep Creek Storm 11v Well, McKenzie

County

4. Order No. 34004 issued in Case No. 31038, Duncan Federal 20-14 well, McKenzie
County

5. Order No. 34005 issued in Case No. 31039, Duncan Federal 30-24 well, McKenzie
County

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approves Orders 34001, 34002, 34003, 34004, and 34005 proposed in Cases
31305, 31306, 31307, 31308, and 31309 respectively, authorizing the confiscation of the Placid 28-1V,
Placid 28-2V, Sheep Creek Storm 11V, Duncan Federal 20-14, and Duncan Federal 30-24 wells,
equipment, and salable oil, operated by North Range Resources, LLC, or any working interest owner,
pursuant to NDCC §§ 38-08-04 and 38-08-04.9.

On aroll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

iv. Order No. 34005 issued in Case No. 31076 related to NDIC v. Rocky Top Energy LLC —
recommendation of default order, civil penalties, recovery of costs



It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approves Default Order 33762 proposed in Case 31076 against Rocky Top
Energy, LLC and imposing civil penalties in the amount of $733,270.00 and costs of investigation in the
amount of $202.23 for failure to serve an Answer or other written response to the complaint for
violations of NDAC Sections 43-02-03-52 and 43-02-03-52.

On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

Mr. Nathan Anderson presented a report on DMR 2025 Legislative priorities which include:

1. Consideration of utilization of AWPSRF funds for abandoned well to freshwater well conversions
and removing the requirement of seeking reimbursement from last known operator.
2. Carryover for abandoned oil well conversion to freshwater wells
a. There have been appropriated funds derived from the state fiscal recovery fund in the
sum of $3,200,000. Period ending, per the act, is June 30, 2025. Carry-over of unused
funding for next biennium will be requested. Per the act, funds can be spent up until
12/31/2026.

Potential rulemaking/policy topics

1. Discussion of continued reduction in flaring expectations
2. Consideration for flare mitigation efforts as determined through Fire Response Workgroups
from DMR and NDPC.

LEGAL UPDATE

A. Litigation Status:
i. NW Landownersv. State
ii. EPA Mercury and Air Toxics Rule
iii. EPA Carbon Rule
iv. EPA Methane OO0OO Rule
v. BLM Venting and Flaring Rule
vi. BLM Conservation Rule
vii. CEQ NEPA Phase 2 Rule
viii. DAPL Intervention
B. Other Legal Updates:
i. EPA Methane Tax Rule
C. Federal Regulatory Update:
i. BLM Resource Management Plan

OFFICE OF THE INDUSTRIAL COMMISSION

Ms. Karen Tyler presented for consideration of approval the October 29, 2024, Industrial Commission
Meeting Minutes.

It was moved by Commissioner Goehring and seconded by Attorney General Wrigley that the
Industrial Commission approve the October 29, 2024, Industrial Commission Meeting Minutes.



On a roll call vote, Governor Burgum, Attorney General Wrigley, and Commissioner Goehring voted
aye. The motion carried unanimously.

With no further business, Governor Burgum adjourned the meeting of the Industrial Commission at 5:12
p.m.

North Dakota Industrial Commission

Brenna Jessen, Recording Secretary

Karen Tyler, Executive Director



Industrial Commission
of North Dakota

Doug Burgum Drew H. Wrigley Doug Goehring

Governor Attorney General Agriculture Commissioner

TO: Governor Doug Burgum, Chair
Attorney General Drew H. Wrigley
Agriculture Commissioner Doug Goehring
FR: Executive Director Karen Tyler
DT: December 12, 2024
RE: Vance Taylor Compensation

Fiscal Year 2024 was another record year for the North Dakota Mill. Profits were $20,795,168
which was an increase from the prior year's profits of 17,238,265 and an all-time record high
for the Mill.

When Vance Taylor was hired by the Industrial Commission in June of 2000, his compensation
package included an annual bonus opportunity based on performance, up to 30% of base
salary. Thirty percent of Vance’s current base salary of $379,881.00 is $113,964.

The Commission has previously determined that the 30% bonus payment provided for in
Vance’s contract is to be determined with two components: 20% of the bonus will be based on
what had been distributed to Mill employees under the Mill’s gain sharing plan. 10% of the
bonus is based on other criteria, with the priority consideration being the achievement of goals
established in the Mill Strategic Plan.

The gain sharing payout for FY 2024 for Mill employees was 29.84% as compared to 27.78% in
2023. The maximum bonus amount under this component of the compensation plan is
$75,976. All four gain sharing criteria goals were met, and profits as previously stated were a
new record for the Mill. Based on the gain sharing payout portion, it is my recommendation
that Vance receive the full amount applicable under the 20% component.

The remaining 10% of the 30% bonus potential is $37,988. For this component | recommend
$30,000. With Vance’s leadership, and supported by executive management and the entire Mill
team, the Mill achieved numerous goals that were established by the Commission in the Mill's
2024 strategic plan including increasing shipment volume by 10%, increasing exports by 40%,
the addition of new significant customers, and improving efficiencies and reducing costs across
a number or areas including truck scheduling, debt management, and energy efficiencies
through their generator installation project. Employee engagement, and modernizing the Mill’s
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policies related to human resources, information technology, and governance, and
management practices related thereto, are areas of focus for improvement going forward.

Vance continues to do an excellent job leading the North Dakota Mill team in the operation of
an enterprise that delivers exceptional products and services. For the 2024 fiscal year | am
recommending a bonus totaling $105,976.00.
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Industrial Commission
of North Dakota

Doug Burgum Drew H. Wrigley Doug Goehring
Governor Attorney General Agriculture Commissioner
TO:  Industrial Commission Members
FR: Karen Tyler, Executive Director

DT: December 12, 2024

RE: Executive Director Compensation

Since August of 2022, | have held dual roles for the state, serving as both the North Dakota
Securities Commissioner and Interim Executive Director for the Industrial Commission, and
after June 26, 2024, Executive Director for the Industrial Commission. Effective December 14,
2024, | will hold only the position of Executive Director.

While serving in dual roles for the state, | did not collect the full salary for the Executive
Director position. With this upcoming change | respectfully request the Industrial Commission
consider the approval of a compensation adjustment at least equal to the full salary previously
approved for the Executive Director by the Commission, which is currently $151,380.00.

Thank you,

Karen Tyler

Industrial Commission Executive Director
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Industrial Commission
of North Dakota

Doug Burgum Drew H. Wrigley Doug Goehring
Governor Attorney General Agriculture Commissioner
TO:  Industrial Commission Members
FR: Karen Tyler, Executive Director

DT: November 26, 2024

RE: Proposed 2025 Industrial Commission Meeting Schedule

For your consideration of approval, here are the recommended 2025 Industrial Commission
meeting dates. All meeting times will be set for 1:00 and the meeting location will be the
Governor’s Conference Room unless otherwise indicated in advance of a meeting. Itis
understood that the approved schedule may be subject to change, and those changes will be
promptly communicated to Commission Member staff, agencies and through the Commission’s
standard public notifications.

Tuesday, January 28, 2025
Thursday, February 20, 2025
Tuesday, March 25, 2025
Thursday, April 24, 2025
Thursday, May 22, 2025
Thursday, June 26, 2025
Tuesday, July 29, 2025
Tuesday, August 26, 2025
Tuesday, September 30, 2025
Tuesday, October 28, 2025
Tuesday, November 25, 2025

Wednesday, December 17, 2025
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