NI STATE LANE
DEPARYHENT

August 30, 2005
Dear Oil and Gas Research Council Members,

Attached you will find a funding request for a project to be completed by the

North Dakota Geological Survey and North Dakota State Land Department.

Please accept this letter as a binding commitrment on behalf of the North
Dakota Geological Survey and North Dakota State Land Department to complete
the project as described in the application if the Commission approves the grant

requested.

Sincerely,

e

State Geclogist Land Commissioner



Title Page

Oil and Gas Research Council Project

“North American Prospect Expo”

North Dakota Department of Mineral Resources
North Dakota Geological Survey

North Dakota State Land Department

8/30/05

$1,445 Request



TabIe OF CONTENTS. ... e et e e e e e e e e e e e
ADSITACT . .« o e e e e
PrOJECT SUMIMANY . . ¢ooveeie et e e et e e e e e e e e e e et e e e ettt
Project DESCIIPLION ..o.vviieiieieee e+ e e e e e et e e e e e e e
SEANAArAS OF SUCCESS . . .« oot e e e e e e e e e e e e e e e
BaCKGroUNG . . . . oo e e e e e e e
Qualifications Of PartiCIPANTS ........cueiviieiieiiiiiies et e et et
Value t0 NOIh DAKOTA .......oeeieiiiiiiiiie e e e e e e e e e e e e
Project ManagemMent . . ...ooueieeieeieiieeiieeis + e et e e e e e e e e e e
Project TIMEtable . . . . oo e e e e e e e e
e (0] [=To =10 [0 P
Project MatChing FUNGS . . . ..o e et e e e
Confidentiality . . . . oo
Patents and RightS RESEIVALIONS . .....oviiiiiiiiiiiiiiis e et e e et e e
Tax Liability Affidavit . ... .. i e
N 0] 6 1<] 1o [ ot STV U S PSP PR PTPURPRPRPRO

N 0] 6 1=] 1o | G TR TP PR PP PP PRPRPRPROS

Table of Contents






Abstract

The proposed project entitled “North American Prospect Expo” is designed to provide
information on current North Dakota oil and gas plays and studies to petroleum geologists,
operators and venture capitalists attending the 2006 North American Prospect Expo.

Providing this information will encourage investment in North Dakota oil and gas
prospects, ultimately resulting in increased drilling for oil and gas in the state.

Providing oil and gas companies with more information will hopefully encourage them to
invest here rather than in other states.

The duration of the project is expected to be one month.

Total project cost is expected to be $6,700.

Posters and handouts will be prepared by two NDGS petroleum geologists and the
Director of Minerals Management for the North Dakota State Land Department.

The North Dakota Geological Survey received a $5,000 grant from the North Dakota Oil
and Gas Research Council to attend the 2005 NAPE. The information gained from the 2006
meeting will enable us to further evaluate the benefit to the State of North Dakota from attending
this annual meeting. We were able to attribute some of the Middle Bakken enquiries that came
into our office this year to our presence at NAPE 2005. We also saw an increase in downloads
of Bakken files from the ND Geological Survey website in the months during and after the

NAPE meeting.
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This graph indicates a peak in downloads of Bakken items on the ND Geological Survey
website in February, 2005, the month following NAPE 2005. We are confident that at least some

of that increase came from the handouts and contacts that we made at that meeting. 32,122 total
Bakken downloads.
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Inquiries on oil and gas matters received by the North Dakota Geological Survey from
September, 2004 through July, 2005 . Julie LeFever’s inquiries steadily increased from
November, 2004 through March, 2005 (in blue). Randy Burke’s inquiries (in green) rose in
January, February, and April of 2005. Most of this rise was attributable to Randy’s
organization of the Williston Basin Petroleum Conference held in late April.



Project Summary

The proposed project entitled “North American Prospect Expo” is designed to provide
information on current North Dakota oil and gas plays and studies and lease information to
petroleum geologists, operators and venture capitalists attending the 2006 North American
Prospect Expo.

Providing this information will encourage use of other data on file with the ND
Department of Mineral Resources and the ND State Land Department leading to increased
investment in North Dakota oil and gas prospects and, resulting in increased drilling for oil and
gas in the state.

Providing oil and gas companies with more information will hopefully encourage them to
invest here rather than in other states.

The duration of the project is expected to be one month.

Total project cost is expected to be $6,700.

The project work will be performed by NDGS petroleum geologists, who will prepare
displays that highlight the oil plays currently underway in North Dakota as well as gas potential
in the Williston Basin, and the ND State Land Department, who will prepare materials on state
lands that are available for leasing and highlight upcoming lease sales. The materials will be
displayed at a booth during the North American Prospect Expo held February 2 & 3, 2006 in

Houston Texas.



Project Description

The proposed project entitled “North American Prospect Expo” is designed to provide
information on current North Dakota oil and gas plays, studies, and North Dakota State Land
available for leasing to petroleum geologists, operators and venture capitalists attending the 2006
North American Prospect Expo held February 2 and 3, 2006 in Houston Texas.

Providing this information will encourage use of the NDGS core library, use of other data
on file with the ND Department of Mineral Resources, and files from the ND State Land
Department. This should lead to increased investment in North Dakota oil and gas prospects
which will lead to increased drilling for oil and gas in the state.

Since North Dakota competes with many other oil and gas producing states in attracting
company investment, providing oil and gas companies with more information will hopefully
encourage them to invest here rather than in other states.

The duration of the project is expected to be one month with a total project cost of $6,700.

NDGS petroleum geologists will prepare displays that highlight oil plays currently
underway in North Dakota. The gas potential of the Williston Basin will also likely be
highlighted. The materials will be displayed at a booth during the Expo. The Director of
Minerals Management for the ND State Land Department will attend in order to answer
questions on lease availability and to ensure that the North Dakota booth is open at every
opportunity.

Appendix 1 contains the registration form for booths at the 2006 North American

Prospect Expo.



Standar ds of Success

Success will be assessed through the following measures:
1. Keeping records of contacts who stop at the display booth.
2. Monitoring NDGS website hits
3. Monitoring core library use of cores and samples.
4. Monitoring more closely informational requests that come into our offices from

attendees of the meeting.

Background

Due to budget limitations, last year was the first time that employees of the ND

Geological Survey had attended the largest prospect expo in the oil and gas industry.
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Randy Burke (on the right) answers questions from an attendee at the 2005 NAPE.



Most of the states which compete with North Dakota for oil and gas investment have
provided information booths about the geology and current plays in their state at this expo for
many years.

The proposed project will make enough information available to petroleum geologists
and investors to create interest in core library visits, prospect generation, and ultimately

increased drilling for oil and gas in our state.

Qualifications of Participants
The posters and handouts will be created by two NDGS petroleum geologists (Julie
LeFever and Randy Burke). These geologists have 50 years combined experience working with
display booths, prospect expos, and geological symposiums. Julie LeFever will attend the expo.
Rick Larson, Director of Minerals Management for the North Dakota State Land Department,

will also attend the expo. Rick has worked for the State Land Department for 17 years.
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Valueto North Dakota

It is anticipated that petroleum geologists, oil and gas operators, and venture capitalists
will make use of the project results.

Petroleum geologists, operators, and venture capitalists will have access to a ND
Geological Survey petroleum geologist and the Director of Minerals Management for the ND
State Land Department who will provide information on active North Dakota plays plus
guidance on how to use other data on file with the ND Department of Mineral Resources, the
North Dakota core library, and the records of the ND State Land Department.

Since North Dakota competes with many other oil and gas producing states in attracting
company investment in the state, providing geologists, oil and gas operators, and venture
capitalists with more information will hopefully encourage them to invest in North Dakota here

rather other states.



Project Management

The ND Geological Survey petroleum geologists and the Director of the Minerals
Management at the ND State Land Department are currently under the direct supervision of the

applicants. Work schedules and priorities of the geologists are reviewed on a weekly basis.

Project Timetable

October to December, 2005 — NDGS geologists and Director of Minerals Management for the
NDSLD create or update existing posters and handouts of oil plays and the gas potential of the
Williston Basin.

February 1-4, 2006 — NDGS geologist and NDSLD Director of Minerals Management travel to
North American Prospect Expo in Houston, Texas.

February to August, 2006 — NDGS and NDSLD monitor web site hits, core library visits, and
information requests.



Project Budget
Grant Support

Registration for booth

Internet hookup

Power outlet

Accessories  (table, bunting, etc)
TOTAL

Cost Share

NDGS Petroleum Geologists

Prep time to update and create posters (20 hrs)
Travel to Houston, Texas

Taxis

Room 3x$200 =

Meals

Poster materials

ND State Land Department Director or Minerals Management
Preparation for meeting (20 hrs)

Travel to Houston, Texas

Taxis

Room 3 x $200 =

Meals

TOTAL MATCH

Project Matching funds

North Dakota Geological Survey
North Dakota State Land Department

Confidential Information

$ 995
$ 300
$ 50
$ 100
$1,445

$1,200

900
60

600

130

100

@ H P B P

$2,990
$2,290

None of the information in this application is of a confidential nature.

Patents and Rightsto Technical Data

There are no patents or rights that the applicant wishes to reserve.



Tax Liability

EpwmsC Mueruy  dohereby confirmibal the North Dakota Geological

Survey does o have an Gutstan-diﬂ'g tax lability owed to the State of Notth Dekota or any of its
political subdivisions.

{Aftiant’s Sipnaturs)
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COUNTY OF fg\w_h,w Lo )

On_ et 30 22808 . Flewen 8 Muvony . known to me to be
the person Heseribad inand who sxeeuted the forsgoing instrument, personally appeared before me and
acknowledged that (s)he executed the same a3 a free act and deed,

i Mg bt

Notary Public
Seal State of Ao S d_'l;j_fez . County of M%ﬂ)
My Commizaion cxpires £ 4 - 9445
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Tax Liability

GAmr D Freszis.  doheeby confimdatthe North Dakota Statel and
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acknowledmd Fihe cxocobed the same as a free aet and deed.
: g RICK D. LARSON
it Sl ot Matary Public
Notary Fublic ™. S State of North Dakota
Seal Stule of - Conoty of My Commission Enpires Juty 17, 2011
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Appendix 1

Register Today for NAPE® 2006
February 2-3

NAP

([ L1

Reaqickration Rac'd:

Payient Dabe: __Time:

Compkele this form and return b the NAPE™ 2005 registeaticn desk, or mail to
AAPL at 410( Foisil Cresk Blvd, Fort wWarth, T 7ol 37.

Recelpt of payment Iy required by Eabruary 18 in
order to maintain your priority ranking.

ATTENTIOM EXHYBITORS.

Trea [l pdEn for the NaPE aghiblc hall will wncerge sume modificalions B
2006, Alchough the changes are not sxpecled to be dramate, some Ioeetions
wil* e aliminaled, The axpected layaut 1= pnnted on the révearae side.

1N order to besk mainlalf o vour pigrty and Inpmbon weo most hawe yowr
pawTiRENE t0 R by February 6, 20050 For diose Who do reglister and par by
February 18, we will ateempt b2 assgn you the same booth or & boath of
erudl desimmbdiby, Andarstand that this cannol always be dene and we make
N guarmntors. bar Bkaiple, 50M3 locations are aliminabed due b dhe
atrudlwe of the faclity or ar adation of r loeage o0 B Meed ool Seme
svallabllity 15 sl rabsd wiren parbes el L purchase addidenal bosths, &0
sume ceses, L is impossible to accommadate the desires of all parbes.  #e
ApEreclate your natiene 0 these instanses,

Pawments recqwad affor Febroary 18 will be placed Inoe oty queue and
assigried a baath feensidecng pretereqces lisad o the moismamea fomi)
baasd on that prorty number Sorcy, but we are nol able to cancadct
reglsFarts when sstacrang baoths, 80 T |5 02 your advantaga to st several
choiees in warivus aeds of Lhe show fles, In grir- of prefer=nce.

we well make zarme bocth dsEignments due bp oparabanal, hismooce or
business redsgne. MASF and b= arganizers assodle no liabiity ter those
unhiappy with Eheir hooth assipnment and your appheatsr or regedraban sar
a bonth akt WAPE ralemses MAFE and ks Srosiezers FrSmo any Sucw llabllity.
Tour sigreture below indicaces accepkance of these cowdttlons, You miay
cancel your reqglsration within 10 days from receipe ol yoor baath
Asslgnmeant 314 receiee b full refund.

Cpmpany Hame:
Contact Person: .
Title/Departmant:___

Mailing Addresss:
City/Statey Zip: -
. Fax:

Telephone:

E-mail:

Exhibibar Type: (check one)

Prospecl Prod ucirsg

Pty _
Capital Markeds
Inbarnaticnal

servke Cofvendor

Lixt haoth number//ocation
ragquast of circle tesired
ared Of R [2EE FEVEraR])
1.

2.

3

4.

5.

Preferancas: Piease rank the
Fratures mest important W
you, whera 1 is of Lhe most
nportance and 4 ks of the leask
Importance:
Mear food courtflounge
Fro=imity to antrance
Coresard2nccan linclh
Mear Lanter ashke

Commerts:

Wumber gf prospect/proparty baaths @ $995 __ _ Totsl Amount 5

Number af service cofvendor kroths @ $5004
Wiss | MC AMEX _ Card &

Tetal Ampunt £
E=p.

{Remturm this card with payrnet by 3'1E/0S b0 malntain waur present pronty beoth asmaygnment s,
After 218005 priceity prefarancs w ll bo Eased on the order in which payments 3 receved )

Authorized Signature:;

Date:
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